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Independent Auditors’ Report
to the Members of
Pure Energy Limited

Opinion:

We have audited the accompanying Financial Statements of M/s Pure Energy Limited (hereinafter referred to
as 'the Company') which comprise the Statement of Financial Position as at Ashad 32, 2083 (July 16, 2026),
and the Statement of Profit or Loss, Statement of Other Comprehensive Income, Statement of Changes in
Equity and Statement of Cash Flows attached thereto, for the year then ended and notes to the Financial
Statements, including a summary of Significant Accounting Policies and other Explanatory Notes & information.

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements read together with Notes forming part of the Financial Statement give the information
required by the provisions of Nepal Companies Act, 2063, as amended (“the Act") in the manner so required
and, give a true and fair view in conformity with the Nepal Financial Reporting Standards (NFRS), of the state
of affairs of the Company as at Ashad 32, 2083 (July 16, 2026), its Profit including its Other Comprehensive
tncome, Cash Flows and the Changes in Equity for the year ended on that date.

Basis of Opinion:

We conducted our audit in accordance with Nepal Standards on Auditing (NSA). Our responsibilities under
those Standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statement
section of our report. We are independent of the Entity in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of Nepal together with the ethical requirements that are relevant to our audit
of the Financial Statement under the provisions of the Companies Act, 2063 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with those requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Financial Statements of the current period. These matters were addressed in the context of our audit of
the Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. Based on the circumstances and facts of the audit, we consider following as key
audit matters:

S.N. Details of Key Audit Matters How the matters were addressed in our audit
1. | Revenue Recognition
(Refer Note 3.11 "Revenue Recognition" and Note 19 of the financial statements)
The company applies NFRS 15 for recognition | Our audit procedures in this are included, among
of revenue from sale of goods. others, based on our judgment, the following:
The Company generated revenues of NPR.247 | - An examination of the revenue recognition
millions for the year ended Ashad 32, 2083. process, taking into account the requirements
Revenue is a key indicator for measuring of the relevant accounting standards, and an
performance, and this implies the presence of assessment of the appropriateness of the
inherent risks by overstatement of revenue accounting policies used. . )
recognition to increase profitability. Therefore, | - Test the design and implementation of internal
revenue recognition was considered a key audit control procedures related to revenue
matter. recognition and their operational effectiveness,
including anti-fraud control procedures™ -~ r.a 1y,
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S.N, Details of Key Audit Matters How the matters were addressed in our audit

- Conducting analytical audit procedures for
revenues, by comparing sales quantities and
prices for the current year with the previous year,
and determining whether there are any significant
trends or fluctuations that need additional
examination in light of our understanding of the
current market conditions.

- On sample basis, test revenue transactions with
the supporting documents, to verify that the
revenues are recorded in their corrects periods.

2 Property, Plant and Equipment and Investment Property
(Refer Note 3.2, 3.3, ,3.4, 4, 5 and 6 of the Financial Statements)

There are areas where management | We assessed the controls in place over the fixed
judgement impacts the carrying value of | asset, evaluated the appropriateness of

property, plant and equipment and
investment property and their respective
depreciation or amortization rates. These
include the decision to capitalize or expense
the costs, the annual asset life review: the
timeliness of the capitalization of assets and
the use of management assumptions and
estimates for the determination or the
measurement and recognition criteria for
assets retired from active use. Due to the
materiality in the context of the balance sheet
of the company and the level of judgment and
estimates required, we consider this to be a

capitalization process, performed tests on costs
capitalized, the timeliness of the capitalization of the
assets and the derecognition criteria for assets
retired from active use. In performing these
procedures, we reviewed the judgments made by the
management including the nature of underlying
costs capitalized, impairment, determination of
realizable value of the assets retired from the active
use, the appropriateness of useful life of assets. We
have observed that the management has regularly
reviewed the aforesaid judgements and there are no
material misstatement of impairment and
capitalization of assets

Key Audit Matter.

Other Information:

The directors are responsible for the other information such as "Report of Board of Director's/Chairman's
Statement” to be presented in the Annual Report and Accounts for FY 2082/83 (2025/26) of the Pure Energy
Limited. Our opinion on the Financial Statements does not cover the other information and, accordingly, we do
not express any audit opinion or, except as explicitly stated above, any form of assurance conclusion thereon.
Our responsibility is to read the other information and, in doing so, consider whether, based on audit work done
by us on financial statement, the information therein is materially misstated or inconsistent with the financial
statements. We have nothing to report in this regard.

Responsibilities of Management and those charged with Governance for the Financial Statements:

The company's Management and Board of Directars are responsible for the preparation and fair presentation
of these Financial Statements in accordance with Nepal Financial Reporting Standards. This responsibility also
includes maintenance of adequate accounting records for safeguarding the assets of the Entity and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that are operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the Financial
Statement that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Member Crowe Global
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Chartered Accountants

In preparing the Financial Statement, the respective management and Board of Directors are responsible for
assessing the Entity’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liguidate the
Entity or to cease operations, or has no realistic alternative but to do so.

Auditors’ Responsibility for the Audit of the Financial Statements

Our responsibility is to express an opinion on these Financial Statements based on our audit. We conducted
our audit in accordance with Nepal Standards on Auditing (NSAs). Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
Financial Statements are free of material misstatement. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Nepal Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial information.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of Financial Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. We are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors' report to the related disclosures in the Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors' report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the Financial Statement, including the
disclosures, and whether the Financial Statement represents the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be considered to bear on our independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Financial Statements of the current period and are therefore the key
audit matters.

We describe these matters in our auditors' report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a reasonable
basis for our audit opinion.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to further report that:

i We have obtained information and explanations, which, to the best of our knowledge and belief,
were necessary for the purposes of our audit.

ii.  In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of such books;

iii. Inouropinion, the Statement of Financial Position, Statement of Profit or Loss, Statement of Other
Comprehensive Income, Statement of Cash Flows and Statement of Changes in Equity attached
thereto, for the year then ended and notes to the Financial Statements, including a summary of
Significant Accounting Policies and other Explanatory Notes & information dealt with by this report
are in compliance with the provisions of the Companies Act, 2063 and are in agreement with the
books of account maintained by the company;

iv. In our opinion, so far as appeared from our examination of the books, the business of the
Company has been conducted satisfactorily; and

v. To the best of our information and according to the explanations given to us and from our
examination of the books of accounts of the Company necessary for the purposes of the audit,
we have not come across cases where the Board of Directors or any employees of the Company
have acted contrary to legal provisions relating to accounts, or committed any misappropriation
or caused loss or damage to the company or committed any accounting frauds in the company.

(o™

CA. Gaurav Agrawal

Partner
Kathmandu For: B.K. Agrawal & Co.
Date: 2083.05.30 Chartered Accountants

UDIN: 260915CA01953QTnun
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Pure Energy Limited

Statement of Financial Position
As on Ashad 32, 2083 (July 16, 2026)

Amount in NPR.

Particular Notes As at Ashad 32, 2083 As at Ashad 32, 2082
(July 16, 2026) (July 16, 2025)
Assets
Non Current Assets
Property, Plant and Equipment 4 1,996,840,400.71 2,094,635,033.09
Intangible Assets 5 3,658,650.79 4,235,002.77
Right-of-use Assets 6 127,206,478.36 133,066,678.36
Other Assets 10.1 3,502,382.54 1,456,839.61
Investment M 157,010,000.00 27,010,000.00
Total Non Current Assets 2,288,217,912.40 2,260,403,553.83
Current Assets
Inventories 5,069,750.19 3,365,129.37
Cash and Cash Equivalents 7 3,327,549.99 7,906,434.11
Trade Receivables 8 45,634,622.00 45,407,804.00
Prepayments 9 2,661,119.11 3,203,066.79
Other Assets 10.2 514,548.65 24,549.83
Total Current Assets 57,207,589.94 59,906,984.10
Total Assets 2,345,425,502.34 2,320,310,537.93
Equity and Liabilities
Equity
Share Capital 12 800,000,000.00 800,000,000.00
Other Equity 13 29,110,523.79 3,837,901.67
Total Equity 829,110,523.79 803,837,901.67
Non Current Liabilities
Long Term Borrowings 14 1,405,494,175.61 1,393,957,454.61
Total Non Current Liabilities 1,405,494,175.61 1,393,957,454.61
Current Liabilities
Trade Payables 15 3,782,521.62 4,128,714.85
Short Term Borrowings 16 102,462,984.00 86,969,424.00
Other Liabilities 17 3,467,622.66 30,270,505.66
Provisions 18 1,107,674.66 1,146,537.14
Total Current Liabilities 110,820,802.94 122,515,181.65
Total Equity and Liabilities 2,345,425,502.34 2,320,310,537.93
Summary of Significant Accounting Policies 1t030

and explanatory notes form integral part
of the Financial Statement

For and on Behalf of Board As per our report of even date

Akshay Golyan Nishant Goyal Bishal Gupta CA Gaurav Agrawal

Chairman Director Sr. Finance Manager Partner

B.K. Agrawal & Co.
Chartered Accountants

Place: Kathmandu, Nepal
Date: 2083.05.30
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Pure Energy Limited

Statement of Profit or Loss
For the year ended Ashad 32, 2083 (July 16, 2026)

Amount in NPR.

Pure Energy Limited

Statement of Other Comprehensive Income

For the year ended Ashad 32, 2083 (July 16, 2026)
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Amount in NPR.

Particular

For the year ended Ashad
32, 2083 (July 16, 2026)

For the year ended Ashad

32, 2082 (July 16, 2025)

Profit/(Loss) for the Year

25,272,622.12

31,979,038.03

Other Comprehensive Income
Income that will not be reclassified to profit or loss
Revaluation of Land

Items that are or may be reclassified subsequently to profit or loss

Total Other Comprehensive Income, net of tax

Total Comprehensive Income of the year

25,272,622.12

31,979,038.03

Particular Notes For the year ended Ashad For the year ended Ashad
32, 2083 (July 16, 2026) 32, 2082 (July 16, 2025)
Income:
Revenue From Operations 19 247,616,824.95 259,256,915.80
Other Income 188,243.32 15,191,585.98
Total Income 247,805,068.27 274,448,501.78
Expenses:
Cost of Plant Operation 20 14,623,636.06 14,158,724.43
Employee Cost 21 11,832,568.60 11,935,023.58
Administration Expenses 22 11,092,550.58 9,527,824.92
Borrowing Cost 23 79,273,096.76 101,114,031.72
Depreciation and Amortization 24 104,952,415.49 104,774,487.96
Total Expenditure 221,774,267.49 241,510,092.61
Profit/(Loss) Before CSR,Bonus and Tax 26,030,800.78 32,938,409.17
Provision for Bonus 505,452.44 639,580.76
Provision for CSR 252,726.22 319,790.38
Profit/(Loss) Before Tax 25,272,622.12 31,979,038.03
Less:
Current Tax - -
Deferred Tax - -
Prior Year Taxes - -
Net Profit/(Loss) After Tax 25,272,622.12 31,979,038.03
Summary of Significant Accounting Policies 1t030

and explanatory notes form integral part
of the Financial Statement

For and on Behalf of Board

Akshay Golyan Nishant Goyal Bishal Gupta

Chairman Director Sr. Finance Manager

Place: Kathmandu, Nepal
Date: 2083.05.30

As per our report of even date

CA Gaurav Agrawal
Partner

B.K. Agrawal & Co.
Chartered Accountants

Summary of Significant Accounting Policies
and explanatory notes form integral part
of the Financial Statement

For and on Behalf of Board

Akshay Golyan Nishant Goyal Bishal Gupta

Chairman Director Sr. Finance Manager

Place: Kathmandu, Nepal
Date: 2083.05.30

1to 30

As per our report of even date

CA Gaurav Agrawal
Partner

B.K. Agrawal & Co.
Chartered Accountants
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Pure Energy Limited

Statement of Cash Flows
For the year ended Ashad 32, 2083 (July 16, 2026)

Pure Energy Limited

Statement of Change in Equity

Amount in NPR. For the year ended Ashad 32, 2083 (July 16, 2026)
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Amount in NPR.

Particular For the year ended Ashad For the year ended Ashad Particulars Equity Share Advance for Accumulated Total
32, 2083 (July 16, 2026) 32, 2082 (July 16, 2025) Capital Share Capital Profit/(Loss)

Cash Flow from Operating Activities:
Profit/(Loss) after Tax 2527262212 31979,038.03 Balance as at Ashad 31, 2081 640,000,000.00 - (22,694,696.44) 617,305,303.56
Adjustments for- Change in accounting policy - - - -
Borrowing Cost 79.273,096.76 101.114031.72 Restated Balance as at Ashad 31, 2081 640,000,000.00 - (22,694,696.44) 617,305,303.56
Depreciation 104,952,415.49 104,774,487.96
Cash generated from Operation before W/C change 209,498,134.37 237,867,557.71 Net Profitloss) for the period i i 31,975,038.03 31,979,038.03
Add/Less: Transfer to general reserve - - - -
(Increase)/Decrease in Trade Receivables (226,318.00) 655,266.63 Dividend ) ) ) )
(Increase)/Decrease in Inventories (1,704,620.82) (3,228,074.39) Transfer to Share capital ) ) ) )
(Increase)/Decrease in Prepayments 541,947.68 (536,344.74) Share Issuance Expenses ) (5446,439.92) (S AGASEIE)
(Increase)/Decrease in Other Assets (489,998.82) 510,276.17 Issue of Share Capital 160,000,000.00 . . [CUURYO
Increase/(Decrease) in Trade Payables (346,193.23) (20,727,389.91) Balance as at Ashad 32, 2082 800,000,000.00 - 3,837,901.67 803,837,901.67
Increase/(Decrease) in Other Liabilities - Current (26,802,883.00) (213,369.13)
Increase/(Decrease) in Provision (38,862.48) 1146537.14 Net Profit/(loss) for the period - - 25,272,622.12 25,272,622.12
Net Cash Flow From Operating Activities 180,430,705.70 215,474,459.48 Transfer to general reserve : ’ ’ :

Dividend - - - =
Cash Flow from Investing Activities : Advance for Share Capital i i i i
(Increase)/Decrease in Property, Plant and Equipment (721,231.13) (824,946.00) Share Issuance Expenses ) i i i
(Increase)/Decrease in Investment (130,000,000.00) (27,010,000.00) Issue of Share Capital - - - .
(Increase)/Decrease in Other Assets - Non Current (2,045,542 .93) 1,571,785.04 Balance as at Ashad 32, 2083 800,000,000.00 - 29.110,523.79 PR
Net Cash Flow From Investing Activities (132,766,774.06) (26,263,160.96) For and on Behalf of Board As per our report of even date
Cash Flow from Financing Activities : Akshay Golyan Nishant Goyal Bishal Gupta CA Gaurav Agrawal
Receipt from Share issue _ 160,000,000.00 Chairman Director Sr. Finance Manager Partner
Share Issue Charges _ (5,446,439.92) Place: Kathmandu, Nepal B.K. Agrawal & Co.

Date: 2083.05.30 Chartered Accountants
Borrowing Cost (79,273,096.76) (101,114,031.72)
Increase/(Decrease) in Short Term Borrowings 15,493,560.00 (36,307,941.07)

Increase/(Decrease) in Long Term Borrowings

11,536,721.00

(201,844,424.39)

Net Cash Flow From Financing Activities (52,242,815.76) (184,712,837.10)
Net Increase in cash & cash equivalents (4,578,884.12) 4,498,461.42
Opening Cash & Cash Equivalents 7,906,434.11 3,407,972.69
Closing Cash & Cash Equivalents 3,327,549.99 7,906,434.11

For and on Behalf of Board
Akshay Golyan Nishant Goyal
Chairman Director

Place: Kathmandu, Nepal
Date: 2083.05.30

¥g

Bishal Gupta

Sr. Finance Manager

As per our report of even date

CA Gaurav Agrawal
Partner

B.K. Agrawal & Co.
Chartered Accountants
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Pure Energy Limited

Notes forming part of the Accounts
For the year ended Ashad 32, 2083 (July 16, 2026)

Significant Account Policies

1

2.2

2.3

2.4

Yo

General Information:

Pure Energy Limited (‘the Company”) is a
limited liability company domiciled in Nepal with
Registration No. 293685/78/079. The address
of its registered office is Tanka Prasad Ghumti
Marga, Kathmandu Metropolitan Ward  No.
10, Kathmandu. The principal objective of the
company is to generate Solar-Electricity and sell
the same to Nepal Electricity Authority (NEA). The
company has obtained license for 10 MW each
(Block I and II - total capacity of 20 MW). Block
[1-10 MW and Block I-10 MW have achieved their
Commercial Operation Date (COD) on 1 May
2023 and on 27 December, 2023 respectively.

Basis of Preparation:

Basis of Preparation:

The Financial Statement of the company which
comprises components mentioned above
have been prepared in accordance with Nepal
Financial Reporting Standards comprising of
Nepal Financial Reporting Standards and Nepal
Accounting Standards (hereafter referred to as
NFRSs), laid down by the Institute of Chartered
Accountants of Nepal and in compliance with the
requirements of the Companies Act, 2063/2006.

Responsibility of Financial statements:
The Management is responsible for the
preparation and presentation of Financial
Statements of the entity as per the provisions of
the Companies Act, 2063/2006.

Basis of Measurement:

The financial statements are prepared under
historical cost conventions on an accrual
concept and are in accordance with NFRS. The
accounting policies are consistently applied by
the company.

Functional and Reporting Currency:

The Financial Statements of the company are
presented in Nepalese Rupees (Rs), which
is the currency of the primary economic
environment in which the company operates.
Financial information presented in Nepalese

2.5

3.2

Rupees. There was no change in the company’'s
presentation and functional currency during the
year under review.

Materiality and Aggregation:

In compliance with Nepal Accounting Standard
- NAS 01 (Presentation of Financial Statements),
each material class of similar items is presented
separately in the Financial Statements. Items of
dissimilar nature or functions too are presented
separately unless they are immaterial. Income
and expenses are not offset in the Statement of
Profit or Loss unless required or permitted by an
Accounting Standard.

Significant Accounting Policies:
Going Concern:

The management have made an assessment
of the company's ability to continue as a going
concern and satisfied that it has the resources to
continue in business for the foreseeable future.
Furthermore, management is not aware of any
material uncertainties that may cast significant
doubt upon the company's ability to continue
as a going concern and they do not intend
either to liquidate or to cease operations of it.
Therefore, the Financial Statements continue to
be prepared on the going concern basis.

Property, Plant & Equipment:

Property, plant and equipment are initially
measured at cost in the statement of financial
position. These are inclusive of all cost less
any subsequent accumulated depreciation and
subsequent accumulated impairment losses,
if applicable for each class of assets. Property,
plant and equipment are recognized as an asset,
if and only if it is probable that future economic
benefits associated with the item will flow to
the company and the cost of the item can be
measured reliably.

Cost includes the purchase price and other
directly attributable costs of property, plant
and equipment. Cost also includes the cost of
replacing part of the plant and equipment and

Pure Energy Limited

Notes forming part of the Accounts
For the year ended Ashad 32, 2083 (July 16, 2026)

3.21

borrowing costs for long-term construction
projects if the recognition criteria are met.
When significant parts of plant and equipment
are required to be replaced at intervals, the
Company depreciates them separately based on
their specific useful lives. Likewise, when a major
inspection is performed, its cost is recognized in
the carrying amount of the plant and equipment
as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs
are recognized in profit or loss as incurred.
If an item of property, plant and equipment
consists of several components with different
estimated useful lives, those components
that are significant are depreciated over their
individual useful lives. Subsequent costs that do
not qualify the recognition criteria under NFRS
are expensed as and when incurred.

Depreciation:

Depreciation on items of property plant and
equipment is calculated on the straight-line
method based on the useful life of the assets
estimated by the management. Depreciation on
additions to property plant and equipment is
provided on pro-rata basis in the year of purchase
when the asset is ready to use. The residual
values, useful lives and the depreciation methods
of assets are reviewed at least at each financial
year end and if expectations differ from previous
estimates, are accounted for as a change in
accounting estimates in accordance with NAS 8. If
an item of property plant and equipment consist
of several components with different useful
lives, those components that are significant are
depreciated over their individual useful life.

Particulars “Estimated Useful

Life (In Years)”
Office Equipments 5
Furniture and Fixtures 5
Vehicles 7
Guard House and Watch Tower 5
Solar Project - Block | 22
Solar Project - Block I 23
Right of Use Assets - Land 25

3.3

3.4
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Intangible Assets:

Intangible assets are recognized on the basis
of costs incurred to acquire and bring to use
the specific intangible assets such as, software,
where it is probable that such asset will generate
future economic benefits in excess of its cost.

Computer software cost are amortized on the
basis of expected useful life which is estimated
as 10 years (the estimate is being reviewed
periodically). Costs associated with maintaining
software are recognized as expenses as and
when incurred. At each statement of financial
position date, these assets are assessed for
indication of impairment. In the event that an
asset's carrying amount being greater than its
recoverable amount, the asset is considered to
be impaired and is written down immediately.

Impairment of Assets:

The Company assesses at each reporting date
whether there is an indication that an asset may
be impaired. If any indication exists, or when
annualimpairmenttestingforanassetisrequired,
the Company estimates the asset's recoverable
amount. An asset's recoverable amount is the
higher of an asset's or cash-generating units
(CGU) fair value less costs to sell and its value in
use. Where the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset
is considered impaired and is written down to its
recoverable amount. In assessing value in use,
the estimated future cash flows are discounted
to their present value using a pre-tax discount
rate that reflects current market assessments of
the time value of money and the risks specific to
the asset. In determining fair value less costs to
sell, an appropriate valuation model is used.

An assessment is made at each reporting date as
to whether there is any indication that previously
recognized impairment losses may no longer
exist or may have decreased.

If such indication exists, the Company estimates

the asset's or CGU's recoverable amount.
A previously recognized impairment loss is
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3.5

4R

reversed, only if there has been a change in
the assumptions used to determine the asset's
recoverable amount since the last impairment
loss was recognized. The reversal is limited
so that the carrying amount of the asset
does not exceed its recoverable amount, nor
exceeds the carrying amount that would have
been determined, net of depreciation, had no
impairment loss been recognized for the asset
in prior years. Such reversal is recognized in the
statement of income.

Deferred Tax:

Deferred tax is provided using the liability
method on temporary differences at the
reporting date between the tax bases of assets
and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax assets are recognized for all
deductible temporary differences, carry forward
of unused tax credits and unused tax losses, to the
extent that it is probable that taxable profit will be
available against which the deductible temporary
differences, and the carry forward of unused tax
credits and unused tax losses can be utilized
except where the deferred tax asset relating to
the deductible temporary difference arises from
the initial recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss.

Carrying amount of deferred tax assets is
reviewed at each reporting date and reduced
to the extent that it is no longer probable that
sufficient taxable profit will be available to allow
all or part of the deferred income tax asset to
be utilized. Unrecognized deferred tax assets
are reassessed at each reporting date and are
recognized to the extent that it has become
probable that future taxable profit will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply to the
year when the asset is realized or the liability is
settled, based on tax rates (and tax laws) that

3.6

3.6.1

have been enacted or substantively enacted at
the reporting date.

Deferred tax relating to items recognized
outside the statement of profit or loss is
recognized outside statement of profit or loss.
Deferred tax items are recognized in correlation
to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are
offset, if a legally enforceable right exists to set-
off current tax assets against current income tax
liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

Since the entity is in a tax holiday period, losses
are not allowed to be carried forward, and
the applicable tax rate is zero. Therefore, no
deferred tax is recognized despite the existence
of differences between the accounting base and
the tax base.

Financial Instrument:
As per NFRS 9 Financial instrument are classified
into following types;

a) Financial instrument measured at amortized
cost

b) Financial instrument at fair value through
profit and loss

€) Financial instrument at fair value through
other comprehensive income

Equity instruments

An equity instrument is any contract that
evidences a residual interest in the assets of
an entity after deducting all of its liabilities.
Incremental costs directly attributable to the
issue of new shares or options are shown in
equity as a deduction, net of tax.

Financial Liabilities:

Financial Liabilities are those liabilities which are
contractually or otherwise to be discharged by
outgo of financial assets or will be settled against
similar Financial Assets either as per contract or
otherwise.

Pure Energy Limited

Notes forming part of the Accounts
For the year ended Ashad 32, 2083 (July 16, 2026)

Initial Recognition:

Financial liabilities are recognized initially at
transaction price atitsfairvalue net of transaction
cost and are subsequently measured at its
amortized cost.

For Trade and other payables maturing within
one year from the transaction date, the carrying
amount approximates fair value due to short
maturity of these Financial Liabilities.

Subsequent measurement

Financial liabilities measured at amortised cost:
Financial liabilities are subsequently measured at
amortized cost using the EIR method. Gains and
losses are recognized in the statement of profit
and loss when the liabilities are derecognized
as well as through the EIR amortization process.
Amortized cost is calculated by taking into
account any discount or premium on acquisition
and fee or costs that are an integral part of the
EIR. The EIR amortization is included in finance
costs in the statement of profit and loss.

Financial liabilities measured at fair value
through profit or loss (FVTPL):

Financial liabilities at FVTPL include financial
liabilities held for trading and financial liabilities
designated upon initial recognition as FVTPL.
Financial liabilities are classified as held for
trading if they are incurred for the purpose of
repurchasing in the near term. Financial liabilities
at fair value through profit or loss are carried in
the financial statements at fair value with changes
in fair value recognized in other income or finance
costs in the statement of profit and loss.

Impairment of financial assets

The Company assesses on a forward-looking
basis the expected credit losses associated with
its assets carried at amortized cost and FVOC
debt instruments. The impairment methodology
applied depends on whether there has been a
significant increase in credit risk.

3.6.2 Investments and other financial assets

Classification
The Company classifies its financial assets in the
following measurement categories:

TR gl fafies | amfties Ufdde 20¢R-¢3

- those measured at amortized cost

The classification depends on the entity's
business model for managing the financial assets
and the contractual terms of the cash flows.

Measurement

All financial assets are initially recognised at
fair value. Transaction costs that are directly
attributable to the acquisition or issue of
financial assets (other than financial assets at
fair value through profit and loss) are added to
or deducted from the fair value of the financial
assets, as appropriate, on initial recognition.
Transaction costs directly attributable to the
acquisition of financial assets at fair value through
profit and loss are recognised immediately in the
statement of profit and loss.

- Amortized cost

Assets that are held for collection of contractual
cash flows where those cash flows represent
solely payments of principal and interest are
measured at amortized cost. A gain or loss on a
debt investment that is subsequently measured
at amortized cost and is not part of a hedging
relationship is recognised in profit or loss when the
asset is derecognised or impaired. Interest income
from these financial assets is included in interest
income using the effective interest rate method.

- Fair value through other comprehensive
income (FVOCI)

Assets that are held for collection of contractual
cash flows and for selling the financial assets,
where the asset's cash flows represent solely
payments of principal and interest, are measured
atfairvaluethrough other comprehensiveincome
(FVOCI). Movements in the carrying amount
are taken through OCI, except for recognition
of impairment gains or losses, interest revenue
and foreign exchange gains and losses which are
recognised in profit or loss. When the financial
asset is derecognised, the cumulative gain or
loss previously recognised in OCl is reclassified
from equity to profit or loss and recognised in
other gains/ (losses). Interest income from these
financial assets is included in other income using
the effective interest rate method.
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3.8

3.9
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- Fair value through profit or loss

Assets that do not meet the criteria for amortized
cost or FVOCI are measured at fair value through
profit or loss. A gain or loss on a debt instrument
that is subsequently measured at fair value
through profit or loss and is not part of hedging
relationship is recognised in profit or loss and
presented net in the statement of profit and loss
within other gains/(losses) in the period in which
it arises. Interest income from these financial
assets is included in other income.

Determination of fair value

Fairvalueisthe pricethatwould be receivedto sell
anassetor paidtotransferaliabilityinan ordinary
transaction between market participants at the
measurement date. In determining the fair value
of its financial instruments, the Company uses
a variety of methods and assumptions that are
based on market conditions and risks existing
at each reporting date. The methods used to
determine fair value include discounted cash
flow analysis or available quoted market prices,
as applicable. All methods of assessing fair value
result in general approximation of value, and
such value may never actually be realized.

Current tax assets & liabilities:

As per Income tax Act, 2058 section 11 "Business
Exemption and Concession" subsection 3Gha ,
Person or entity having a license to generate,
transmit or distribute electricity (electricity
generated from hydro, solar, wind or organic
material) shall be provided concession if the
commercial operation commences before mid-
April 2028 (chaitra end 2084).

Since the entity is solar based project, the
commercial operation of the entity started
during for F/Y 2079-80, hence the entity is
eligible to 100% tax holiday till F/Y 2088-89 and
50% tax rebate thereafter for further 5 years.

Cash & Cash equivalents:

Cash and cash equivalent in the statement of
financial position comprise cash at banks and on
hand.

3.10 Inventories (As taken, valued and

3.1

i)

certified by the management):
Inventories are assets:

Held for sale in the ordinary course of
business;

In the process of production for such sale; or

In the form of materials or supplies to be
consumed in the production process or in
the rendering of services

Inventories are initially recognized at cost
and subsequently at the lower of cost and net
realizable value. Net realizable value is the
estimated selling price in the ordinary course of
business less the estimated cost of completion
and the estimated cost necessary to make the
sale. The cost of inventories is determined
on FIFO method which comprises all costs of
purchase, cost of conversion and other costs
incurred in bringing the inventories to their
present location and condition

Revenue Recognition:

The company applies accrual basis of accounting
for recognition of revenues. Revenue comprises
the fair value for the sale of goods, net of value
added tax & Excise. Specific criteria for major
revenue component's revenue recognition are
as follows:

Sale of Power(Energy):

Revenue from the sale of Power is recognised
in the income statement when the significant
risks and rewards of ownership have been
transferred to the buyer and are stated at net of
Value Added Tax, Rebates & Discounts.

Entity has Power Purchase Agreement with
Nepal Electricity Authority (NEA), based on which
entity is selling power @ Rs. 7.30 per kWH for the
Dedicated contracted power and @ Rs. 3.65 per
kWH for the power over such contracted power.

Insurance & Other Claims:

Insurance and other claims, to the extent
considered recoverable, are accounted for in
the year of claim. However, claims and refunds,

Pure Energy Limited

Notes forming part of the Accounts
For the year ended Ashad 32, 2083 (July 16, 2026)

iii)

iv)

3.12

3.13

whose recovery can not be ascertained with
reasonable certainty, are accounted for on
acceptance basis.

Dividend Income:
The dividend income is recognized on right to
receive basis and stated net of TDS.

Interest Income:
The interest income is recognized on accrual
basis and stated gross of TDS.

Retirement Benefits Obligations:

Defined Contribution Plan:

A Defined Contribution Plan includes post-
employment benefit plan under which the
company pays fixed contribution into a
separate Institution (or own fund) and will
have no legal or constructive obligation to pay
further contributions if the fund does not hold
sufficient assets to pay all employee benefits
relating to employee services in the current and
prior periods, as defined in Nepal Accounting
Standards - NAS 19 (Employee Benefits).

The company has Social Security Fund (SSF) as
Defined contribution Plan.

Foreign currency transaction:
Transactions in foreign currency are recorded at
the original rates of exchange in force at the time
transactions are effected.

Foreign currency denominated assets and
liabilities are reported as follows:

Monetary items are translated into rupees at the
exchange rates prevailing at the reporting date.
Non-Monetary items such as fixed assets are
carried at their historical rupee values.
Gains/losses arising on the settlement of foreign
currency transactions or restatement of foreign
currency denominated assets and liabilities
(monetary Items) are recognized in the statement
of profit & loss (SOPL).
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3.14 Provisions, Contingent Liability and

3.15

3.16

3.17

Contingent Assets:

Provisions are recognized when the Company
has a present obligation as a result of past
event; it is more likely than not that an outflow
of resources will be required to settle the
obligation, in respect of which a reliable estimate
can be made. Provisions are not discounted to
its present value and are determined based on
best estimate required to settle the obligation at
the reporting date. These are reviewed at each
balance sheet date and adjusted to reflect the
current best estimates.

A contingent liability is disclosed where there is
a possible obligation or a present obligation that
may, but probably will not, require an outflow of
resources.

Contingent assets are not recognized in the
financial statements. However, contingent assets
are assessed continually and if it is virtually
certain that an economic benefit will arise, the
assets and related income are recognized in the
period in which the charge occurs.

Events occurring after balance sheet
date:

Events after the reporting period are those
events, favorable and unfavorable, that occur
between the reporting date and the date when
the financial statements are authorized for issue.

All material post reporting date events have been
considered and where appropriate, adjustments
or disclosures have been made in the respective
notes to the financial statements.

Related party transactions:
All transactions with related parties are carried
out by the Company at arm's length prices.

Share Based Payments:

Share based payment transaction is a transaction
in which entity receives goods and services as
consideration for equity instruments (including
shares or share options) of the entity (referred to as

RS
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3.18

1%

"equity-settled share-based payment transaction”).
There were no share-based payment transactions
during the Year.

Leases:

The Company has adopted NFRS 16 'Leases’ with
the date of initial application of 1 Shrawan, 2078.
NFRS 16 introduces significant changes to lessee
accounting. It requires a lessee to recognize a
right-of-use asset and a lease liability at lease
commencement for all leases, except for short
term leases and leases of low value assets.

The Company has not entered into any
lease contracts in the capacity of the lessor.

It has applied NFRS 16 using the modified
retrospective approach and therefore the
comparative information has not been restated

Initial Recognition :
At the commencement date, right-of-use asset is
measured at cost. It includes:

a. Initial measurement of lease liability
measured at the present value of lease
payments payable over the lease term,
discounted at the rate implicit in the lease
if that can be readily determined. If it is not
readily determinable, incremental borrowing
rate is used;

b. Thelease payments made before or after the
commencement date, less lease incentive
received;

C.  Any initial direct cost incurred; and

d. Anestimate of costincurred by thelessee upon
disassembling or eliminating the underlying
asset, restoring the place where it was located
or restoring the underlying asset to the
condition required by the terms of the lease.
The lessee may incur obligations as a result of
these costs either at the commencement date
or as a result of having used the underlying
asset during the specific period.

Subsequent measurement of right-of-use
asset:
At the commencement date, the right-of-use

3.19

3.20

asset is measured using cost model. If the right-
of-use asset relates to the class of property,
plant and equipment to which the lessee applies
NFRS 16's revaluation model, the lessee may opt
to use that revaluation model for all right-of-use
assets related to this class of property, plant and
equipment.

Subsequent measurement of lease liability:
After the commencement date, the lease liabil-
ity is measured as follows:

a. Increasing the carrying amount to reflect the
interest on the lease liability;

b. Reducing the carrying amount to reflect the
lease payments made; and

C. Measuring the carrying amount again to
reflect the new measurements and changes
in the lease and also to reflect the in-
substance fixed lease payments that have
been reviewed.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of an
asset that necessarily takes a substantial period
of time to get ready for its intended use or sale
are capitalised as part of the cost of the asset. All
other borrowing costs are expensed in the period
in which they occur. Borrowing costs consist
of interest expense recognised in the profit
and loss account over the period of borrowing
using effective interest method and other costs
that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as
an adjustment to the borrowing costs.

Significant Accounting Judgments,
Estimates and Assumptions:

The preparation of Financial Statements in
conformity with Nepal Accounting Standards
requires the management to make judgments,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets, liabilities, income
and expenses. Actual results may differ from
these estimates.

Pure Energy Limited

Notes forming part of the Accounts

For the year ended Ashad 32, 2083 (July 16, 2026)

Amount in NPR.

Property, Plant and Equipment

4.

Total

Solar PV Project Watch Tower &

Solar PV Project

Vehicles

Office Equipments

" Freehold

Land - Block 2"

Particulars

Guard house

Block |

Block Il

& Furnitures

Cost

2,279,225,701.82

1,106,829,641.56 962,946.00

3,152,250.00 1,069,880,728.21

1,341,543.50

97,058,592.55

Gross Block As on July 16, 2025

721,231.13

721,231.13

Additions For the year

Revaluation Surplus of PPE

Transfer to PPE

Revaluation & Adjustments

Disposals/Adjustments

2,279,946,932.95

962,946.00

1,106,829,641.56

3,152,250.00 1,069,880,728.21

2,062,774.63

97,058,592.55

Gross Block As on July 16, 2026

Depreciation & Impairment Losses

184,590,668.73

78171,227.14 116,661.70

104,366,197.41

1,417,901.28

518,681.20

Accumulated Depreciation as on July 16, 2025

98,515,863.51

50,310,438.26 192,589.20

47,203,245.16

450,321.43

359,269.46

Charge for the year

Adjustment due to Revaluations & others

Impairment Losses

Transfer to PPE
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Disposals/Adjustments

151,569,442.57 128,481,665.40 309,250.90 283,106,532.24

1,868,222.71

877,950.66

Accumulated Depreciation as on July 16, 2026

Net Block

1,996,840,400.71

653,695.10

978,347,976.16

918,311,285.64

1,284,027.29

1,184,823.97

97,058,592.55

As on July 16, 2026

2,094,635,033.09

846,284.30

1,028,658,414.42

965,514,530.80

1,734,348.72

822,862.30

97,058,592.55

As on July 16, 2025
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5. Intangible Assets

Amount in NPR.

Particulars

Softwares/ Licences

Others

Total

Cost

Gross Block As on July 16, 2025
Additions

Revaluation Surplus of Intangible Assets
Transfer to PPE

Revaluation & Adjustments

Disposals/Adjustments

5,763,519.80

5,763,519.80

Gross Block As on July 16, 2026

5,763,519.80

5,763,519.80

Pure Energy Limited

Notes forming part of the Accounts
For the year ended Ashad 32, 2083 (July 16, 2026)

6. Right-of-use Assets
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Amount in NPR.

Particulars

Land Building

Total

Cost

Gross Block As onJuly 16, 2025
Additions

Revaluation Surplus of In- ROU Assets
Transfer to PPE

Revaluation & Adjustments

Disposals/Adjustments

146,505,000.00 -

146,505,000.00

Gross Block As on July 16, 2026

146,505,000.00 -

146,505,000.00

Amortization

Accumulated Amortization as on July 16, 2025
Charge for the year

Adjustment due to Revaluations & others
Impairment Losses

Transfer to PPE

Disposals/Adjustments

1,528,517.03
576,351.98

1,528,517.03
576,351.98

Accumulated Amortisation

Accumulated Amortization as on July 16, 2026

2,104,869.01

2,104,869.01

Accumulated Depreciation as on July 16, 2025
Charge for the year

Adjustment due to Revaluations & others
Impairment Losses

Transfer to PPE

Disposals/Adjustments

13,438,321.64 -
5,860,200.00 -

13,438,321.64
5,860,200.00

Accumulated Depreciation as on July 16, 2026

19,298,521.64 -

19,298,521.64

Net Block

As on July 16, 2026

3,658,650.79

3,658,650.79

As on July 16, 2025

4,235,002.77

4,235,002.77

Net Block
As on July 16, 2026 127,206,478.36 - 127,206,478.36
As on July 16, 2025 133,066,678.36 - 133,066,678.36

7. Cash and Cash Equivalents

Amount in NPR.

Particulars

As on Ashad 32, 2083 As on Ashad 32, 2082

(July 16, 2026)

(July 16, 2025)

Cash Balances (As Certified by the Management) 576.00 576.00

Balances with Banks:

Balances with Banks 3,326,973.99 7,905,858.11
3,327,549.99 7,906,434.11

8. Trade Receivables

Amount in NPR.

Particulars

As on Ashad 32, 2083 As on Ashad 32, 2082

(July 16, 2026)

(July 16, 2025)

Nepal Electricity Authority

45,634,622.00

45,407,804.00

45,634,622.00

45,407,804.00
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8.1 Trade receivables

Trade receivables comprises of amount receivable from customers and are non-interest bearing and are

generally receivable on terms of 45 days in the ordinary course of business.

9. Prepayments

Amount in NPR.

Particulars

As on Ashad 32, 2083
(July 16, 2026)

As on Ashad 32, 2082
(July 16, 2025)

Prepaid Insurance 2,420,039.24 3,068,066.79
Prepaid Rent 154,733.60 135,000.00
Prepaid Others 86,346.27 -

2,661,119.11 3,203,066.79
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11.1 The Company has subscribed for 4,550,000 equity shares of Sol Power Ltd. having a face value of Rs. 100 per
share. As at the reporting date, Rs. 152,010,000 has been paid towards share capital (equivalent to Rs. 33.41
per share), and Rs. 5,000,000 has been paid as share application money pending allotment. The balance
commitment remains payable in accordance with the terms of the subscription agreement.

12. Share Capital

Amount in NPR.

10. Other Assets
10.1 Other Assets - Non Current

Amount in NPR.

Particulars As on Ashad 32,2083 As on Ashad 32, 2082
(July 16, 2026) (July 16, 2025)

Authorised:

8,000,000 Equity Shares of Rs.100/- each 800,000,000.00 800,000,000.00

Issued:

8,000,000 Equity Shares of Rs.100/- each 800,000,000.00 800,000,000.00

Paid Up:

8,000,000 Equity Shares of Rs.100/- each 800,000,000.00 800,000,000.00
800,000,000.00 800,000,000.00

Particulars As on Ashad 32,2083 As on Ashad 32, 2082
(uly 16, 2026) (uly 16, 2025)

Bank Margin 51,000.00 119,835.00
Advance to Vendor 3,451,382.54 1,337,004.61
3,502,382.54 1,456,839.61

10.2. Other Assets - Current

Amount in NPR.

12.1 Financial Instruments issued by the Company are classified as equity only to the extent that they do not
meet the definition of a financial liability or financial asset. The Company's equity shares are classified as
equity instruments.

12.2 Numbers and value of equity shares outstanding at the end of the year is as per follows:
Amount in NPR.

Particulars

As on Ashad 32, 2083
(July 16, 2026)

As on Ashad 32, 2082
(July 16, 2025)

Advance for Expenses 500,000.00 23,759.83
Advance Tax 14,548.65 790.00
514,548.65 24,549.83

11. Investment

Amount in NPR.

Particulars

As on Ashad 32, 2083
(July 16, 2026)

As on Ashad 32, 2082
(July 16, 2025)

Sol Power Limited

Particulars No. of Shares Paid up Value
Akshay Golyan 4,099,500.00 409,950,000.00
Renergo Developers Pvt. Ltd. 2,000,000.00 200,000,000.00
Pawan Kumar Golyan 100.00 10,000.00
Basu Dev Golyan 100.00 10,000.00
Surabhi Golyan 100.00 10,000.00
Kumud Golyan 100.00 10,000.00
Shakti Kumar Golyan 100.00 10,000.00
Golyan Power Limited 300,000.00 30,000,000.00
Total Promoter's Share (A) 6,400,000.00 640,000,000.00
Ordinary Shares - Public Offering (B) 1,600,000.00 160,000,000.00
Total Shares Outstanding at 16 July 2026 (A+B) 8,000,000.00 800,000,000.00

260,000 shares @ Rs.100 each, fully paid-up 26,000,000.00
4,550,000 shares @ Rs.100 each, Rs.33.41 paid-up 152,010,000.00
Share Application Money to Sol Power Limited
10,100 shares @ Rs.100 each 1,010,000.00
50,000 shares @ Rs.100 each 5,000,000.00

157,010,000.00 27,010,000.00
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13. Other Equity

Amount in NPR.

Particulars

As on Ashad 32, 2083
(July 16, 2026)

As on Ashad 32, 2082
(July 16, 2025)

Upto Last Year
For the Year

IPO Issuance Charges

3,837,901.67
25,272,622.12

(22,694,696.44)
31,979,038.03
(5,446,439.92)

29,110,523.79

3,837,901.67

14. Long Term Borrowings

Amount in NPR.

Pure Energy Limited

Notes forming part of the Accounts
For the year ended Ashad 32, 2083 (July 16, 2026)

16. Short Term Borrowings
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Amount in NPR.

Particulars

As on Ashad 32, 2083
(July 16, 2026)

As on Ashad 32, 2082
(July 16, 2025)

Secured Loans:

Short Term Loan (Nabil Bank) 4,000,000.00 -
Current Maturity of Non-Current Borrowings 98,462,984.00 86,969,424.00
102,462,984.00 86,969,424.00

Particulars

As on Ashad 32, 2083
(July 16, 2026)

As on Ashad 32, 2082
(July 16, 2025)

17. Other Liabilities

Amount in NPR.

Term Loan (Nabil Bank)

Term Loan (Standard Chartered Bank)

403,837,895.61
1,006,129,264.00

405,807,895.61
1,075,118,983.00

Particulars

As on Ashad 32, 2083
(July 16, 2026)

As on Ashad 32, 2082
(July 16, 2025)

Bridge Gap Loan (Nabil Bank) 93,990,000.00 -
Less:
Current Maturity of Term Loan (98,462,984.00) (86,969,424.00)

Total

1,405,494,175.61

1,393,957,454.61

Credit facilities have been secured against the following:

a. First legal charge by way of registered mortgage/pledge/hypothecation over the entire present and
future fixed assets, created with or without financing owned by the Borrower solely in favour of the
financing Banks.

b. Firstcharge over entire current assets of the project including receivables from Nepal Electricity Authority,
compensation/ incentives paid to the borrower etc solely in favour of the Banks.

c.  Assignment of Power Purchase Agreements signed between Nepal Electricity Authority and the Borrower
for supply and delivery of energy (electricity) produced by the Borrower from the two Grid Tied Solar PV
Electricity Projects of 10 MW each (Block | and Block I) located at Raniyapur, Khajura Rural Municipality
of Banke District, Lumbini Province (Province No. 5), Nepalgunj,

d. Assignment of Power generation/transmission license.
e. Assignment of Project Guarantees.

f. Personal Guarantee of Mr. Akshay Golyan till the tenure of loan.

15. Trade Payables
Amount in NPR.

Particulars As on Ashad 32, 2083 As on Ashad 32, 2082
(July 16, 2026) (July 16, 2025)
Sundry Creditors 3,782,521.62 4,128,714.85
3,782,521.62 4,128,714.85

4 <=

Withholding Taxes 61,006.67 154,883.66
Audit Fee Payable 111,500.00 111,500.00
Salary & Wages Payable 694,734.50 928,737.50
Advance from Director = 26,000,000.00
Retirement Fund Payables 152,144.42 111,839.42
Expenses Payable 82,186.73 117,937.84
Interest Payable 2,332,558.34 2,836,837.24
Meeting Allowance Payable 25,500.00 -
Other Payable 7,992.00 8,770.00

3,467,622.66 30,270,505.66

18. Provision

Amount in NPR.

Particulars

As on Ashad 32, 2083
(July 16, 2026)

As on Ashad 32, 2082
(July 16, 2025)

Provision for Bonus 505,452.44 639,580.76
Provision for Corporate Social Responsibility 252,726.22 319,790.38
Provision for Leave encashment 349,496.00 187,166.00

1,107,674.66 1,146,537.14

19. Revenue From Operations

Amount in NPR.

Particulars

For the year ended
Ashad 32, 2083
(July 16, 2026)

For the year ended
Ashad 32, 2082
(July 16, 2025)

Sale of Electricity

247,616,824.95

259,256,915.80

247,616,824.95

259,256,915.80
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Pure Energy Limited

Notes forming part of the Accounts
For the year ended Ashad 32, 2083 (July 16, 2026)

20. Cost of Plant Operation

Amount in NPR.

Particulars

For the year ended
Ashad 32, 2083
(July 16, 2026)

For the year ended
Ashad 32, 2082
(July 16, 2025)

Control Panel Operational Charges 719,899.72 582,804.67
Maintenance Consumables 622,882.81 875,843.77
Internal Consumption of Electricity 2,326,860.05 2,402,243.98
Insurance Expenses 5,778,354.24 5,682,841.79
Labour Wages 1,290,020.24 665,640.22
Security Expenses 3,796,800.00 3,949,350.00
Site Utilities 88,819.00 -

14,623,636.06 14,158,724.43

21. Employee Cost
21.1 Employee Cost charged to Statement of Profit and Loss

Amount in NPR.

Particulars

For the year ended
Ashad 32, 2083
(July 16, 2026)

For the year ended
Ashad 32, 2082
(July 16, 2025)

Short Term Employee benefits:
Salary & Allowances

Long Term Employee benefits:
Contribution to Social Security Fund

Leave Encashment

10,998,146.50

666,111.10
168,311.00

11,134,749.58

613,108.00
187,166.00

11,832,568.60

11,935,023.58

22. Administration Expenses

Amount in NPR.

Particulars

For the year ended
Ashad 32, 2083
(July 16, 2026)

For the year ended
Ashad 32, 2082
(July 16, 2025)

Office Expenses 255,143.48 1,074,071.05
Site Office Expenses 866,282.12 -
Rent Expenses 764,666.64 1,623,628.47
Audit Fee 113,000.00 113,000.00
Bank Charges 21,675.00 455,516.00
Printing & Stationery 47,951.30 31,620.25
Repair and Maintenance 1,647,413.36 691,359.24
Annual Maintenance Charges 28,206.21 -
Staff Welfare Expense 190,212.96 84,545.38
Donation and Charity 202,844.97 67,450.00
Site Office Setup - 26,489.39
Festival Expenses 121,670.00 251,780.02
Contd...

¥ <

Pure Energy Limited

Notes forming part of the Accounts
For the year ended Ashad 32, 2083 (July 16, 2026)

Contd...
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Particulars

For the year ended
Ashad 32, 2083
(July 16, 2026)

For the year ended
Ashad 32, 2082
(July 16, 2025)

Transportation and Courier Charges 70,909.63 252,668.24
Fuel Expenses 604,500.62 573,502.18
Communication Expenses 141,450.01 84,748.93
Site Visit Expenses 266,649.99 135,932.95
Insurance Cost Staff and Vehicle 66,454.04 50,273.82
Management and Consultancy Charges 609,944.00 2,474,700.00
Certification & Translation 28,250.00 85,350.00
Registration and Renewal 457,237.80 58,300.00
Advertisement and Promotional Cost 250,085.58 921,114.00
Legal Fees 2,392,775.00 471,775.00
Compliance Advisory Fee 415,912.90 -
AGM Expenses 323,251.59 -
Share Registrar Fees 95,000.00 -
Land Valuation Expenses 42,050.00 -
Meeting Allowance 200,000.00 -
Issuer Rating Expenses 86,189.74 -
Loan Rating Expenses 98,257.96 -
Membership Fees 654,822.68 -
Rates & Taxes 29,743.00 -

11,092,550.58 9,527,824.92

23. Borrowing Cost

Amount in NPR.

Particulars

For the year ended
Ashad 32, 2083
(July 16, 2026)

For the year ended
Ashad 32, 2082
(July 16, 2025)

Interest on Bank Borrowings 78,798,096.76 101,114,031.72
Loan Processing Fee 475,000.00 -
79,273,096.76 101,114,031.72

24. Depreciation and Amortization

Amount in NPR.

Particulars

For the year ended
Ashad 32, 2083
(July 16, 2026)

For the year ended
Ashad 32, 2082
(July 16, 2025)

Depreciation on PPE 98,515,863.51 98,337,935.98
Depreciation on ROU Assets 5,860,200.00 5,860,200.00
Amortization of Intangible Assets 576,351.98 576,351.98
Less: Depreciation on ROU Asset Capitalized to Block | - -

104,952,415.49 104,774,487.96
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Pure Energy Limited

Notes forming part of the Accounts
For the year ended Ashad 32, 2083 (July 16, 2026)

25. Earnings Per Share

Amount in NPR.

Particulars For the year ended For the year ended
Ashad 32, 2083 Ashad 32, 2082
(July 16, 2026) (July 16, 2025)

Numerator

Profit/(Loss) for the year

25,272,622.12

31,979,038.03

Denominator (Weighted Avg No. of Shares)

Pure Energy Limited

Notes forming part of the Accounts
For the year ended Ashad 32, 2083 (July 16, 2026)

(i) The entity and the reporting entity are
members of the same group (which means
that each parent, subsidiary and fellow
subsidiary is related to the others).

(i) One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

(iii) Both entities are joint ventures of the same
third party.

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

Basic 8,000,000 6,798,164
Diluted 8,000,000 6,798,164
Earning Per Share (in NRs) (Face Value Rs 100/- each)

Basic 3.16 4.70
Diluted 3.16 4.70

26.

26.2

&%

Earning Per Share:

Basicearnings pershareare calculated by dividing
the net profit or loss for the period attributable
to equity shareholders by the weighted average
number of equity shares outstanding during the
year.

For the purpose of calculating diluted earnings
per share, the net profit or loss for the period
attributable to equity shareholders and the
weighted average number of shares outstanding
during the period are adjusted for the effects of
all diluted potential equity shares.

Contingent Liabilities, Capital
Commitment & Contingent

Assets:

26.1 Contingent Liabilities

Contingent liabilities are potential future cash
out flows, where the likelihood of payment
is considered more than remote but is not
considered probable or cannot be measured
reliably.

Commitment

A commitment is a contractual obligation to
make a payment in the future. These amounts
are not recorded in the statement of financial

26.3

27.
271

b)

position since the company has not yet received
the goods or services from the supplier.

Contingent Assets

Contingent asset where it is probable that future
economic benefits will flow to the company are
not recognized but disclosed in the financial
statements.

Related Party Transactions

A related party is a person or entity that is
related to the entity that is preparing its financial
statements

A person or a close member of that person's
family is related to a reporting entity if that
person:

(i) has control or joint control of the reporting
entity

(i) has significant influence over the reporting
entity or

(i) is a member of the key management
personnel of the reporting entity or of a
parent of the reporting entity.

An entity is related to a reporting entity if any of
the following conditions applies:

Entity has following Related party transaction:

27.2 List of Related Parties
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(v) The entity is a post-employment benefit
plan for the benefit of employees of either
the reporting entity or an entity related
to the reporting entity. If the reporting
entity is itself such a plan, the sponsoring
employers are also related to the reporting
entity.

(vi) The entity is controlled or jointly controlled
by a person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

Name of Related Parties

Nature of Relationship

a. Key Management personnel (KMP):

Mr. Akshay Golyan Chairman
Representative Director
Mr. Nishant Goyal Director

(Renergo Developers Pvt Ltd, Delhi, India)

b. Other Related Parties:

Westar Galaxy Trading Pvt. Ltd.

Renergo Developers Pvt. Ltd. (India)

Nexus Engineering Consultancy and Construction Pvt. Ltd.

Clear Energy Pvt. Ltd.
Pious Energy Pvt. Ltd.
Sol Power Ltd.

Golyan Tower Pvt. Ltd.

Common Shareholder
Shareholder

Significant Influence by KMP
Common Shareholder
Common Shareholder
Significant Influence

Common Shareholder

27.3 Transactions with Directors & Key Management Personnel

The Company had obtained a non-interest-bearing loan of Rs. 2.6 crore from Mr. Akshay Golyan to meet its temporary working capital

requirements. The loan was fully repaid during the current year.

¢
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Pure Energy Limited

Notes forming part of the Accounts
For the year ended Ashad 32, 2083 (July 16, 2026)

27.4 Other Related Party Transaction and Balances

Amount in NPR.

Related Party Identified Nature of Opening Transaction during the Closing Balance
Transaction Balance Year
Receivable/ Purchase/ Settlement Receivable/
(Payable) (Sales) (Payable)
Westar Galaxy Trading Pvt. Ltd. Service Agreement 643,601.89 (643,601.89)
Golyan Tower Pvt. Ltd. Rental Services 694,733.60 600,000.00 (1,140,000.00) 154,733.60
Nexus Engineering Consultancy ~ Repair Service - (1,685,165.87)

and Construction Pvt. Ltd.

(1,685,165.87)

28.

28.1

28.2

%5

Financial risk management
objectives and policies

The Company's business activities expose to a
variety of risks, namely primarily to, liquidity and
interest rate risk, which may adversely impact
the fair value of its financial instruments. The
Company's Board and senior management has
overall responsibility for the establishment and
oversight of the Company's risk management.
The Company's risk management policies are
established to identify and analyze the risks
faced by the Company, to set appropriate risk
limits and controls and to monitor risks and
adherence to limits. Risk management policies
and systems are reviewed regularly to reflect
changes in market conditions and the Company's
activities.

Market risk

In spite of having a very high potentiality of
Hydropower and Solar energy sector, it is
volatile to geopolitical and domestic incidents.
With stabilization in the geopolitical and
domestic issues, the energy sector looks for
bright future. However, there is risk that any
domestic/ international or geopoalitical incidents
would impact the business of the company.
However, the company through its experienced
management and strong promoters will sustain
through such risks.

Credit risk

The company provides 45 days credit to Nepal
Electricity Authority. NEA being a government
enterprise, the company estimates no credit
risk.

28.3 Liquidity risk

28.4

28.5

28.6

The Company monitors its risk to a shortage of
funds on a regular basis through fund forecast.
The Company's objective is to maintain a balance
between continuity of funding through equity and
cash flows from operations to meet its operational
cost and debt servicing. The company estimates
that it will generate sufficient revenue from sale
of electricity to meet its fund requirement.

Interest Rate Risk

Interest rate risk is the risk that the fair value or
future cash flows of a financial instrument will
fluctuate because of changes in market interest
rates. The company has borrowings from
banks to fund the construction of the project.
Company's interest rate on such borrowing is
determined based on the quarterly base rate
published by the bank. Such base rate changes
with the change in market scenario. Hence
company is exposed to Interest Rate risk.

Foreign currency risk

Foreign currency risk is the risk that the fair value
or future cash flows of a financial instrument
will fluctuate because of changes in foreign
exchange rates. The Company is less exposed to
foreign currency risk.

Operational Risk

The company has prepared and implemented
various Standard Operating Procedures (SOPs)
in the form of clear cut delegation of authority
for the activities, guidelines regulations etc.
Company believes that the controls implemented
by The company has minimized the operational
risk to acceptably low level.

Pure Energy Limited

Notes forming part of the Accounts
For the year ended Ashad 32, 2083 (July 16, 2026)
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29. Financial Instruments Classification Level 2 inputs are inputs other than quoted
and Fair value measurements prices included within Level 1 that are
Financial  Instruments are  classified  in observable for the asset or liability, either
accordance with Note 3.6. Fair value is the price directly or indirectly.
that would be received to sell an asset or paid
to transfer a liability in an orderly transaction Level 3 inputs are unobservable inputs for the
between market participants atthe measurement asset or liability. Company has used its own data
date. The fair values are determined according (accounting value) and considered if there exist
to the following hierarchy: factors that would otherwise result in changes to

the book value of assets or liabilities. Such factors
Level 1 inputs are quoted prices (unadjusted) in did not exist as per management evaluation and
active markets for identical assets or liabilities that accordingly, book value has been considered as
the entity can access at the measurement date. fair value.
Amount in NPR.
Particulars As on Ashad 32, 2083 As on Ashad 32, 2082
FVTPL Amortised cost FVTPL Amortised cost
Financial assets
Cash and cash equivalents - 3,327,549.99 - 7,906,434.11
Investments - 157,010,000.00 - 27,010,000.00
Trade receivables = 45,634,622.00 - 45,407,804.00
Total Financial assets - 205,972,171.99 - 80,324,238.11
Financial liabilities
Borrowings - 1,507,957,159.61 - 1,480926,878.61
Trade Payables = 3,782,521.62 - 4,128,714.85
Other Liabilities - 3,467,622.66 - 30,270,505.66
Lease liabilities - - -

Total Financial liabilities - 1,515,207,303.89 - 1,515,326,099.12

30. Miscellaneous: 30.4 Retention Money Written back:

30.1 Bonus Provision: The company has decided to write back the
Provision for Bonus has been made @2% of retention money payable to vendors as the
profit as per Electricity Act, 2049. same stands not payable and stated under other

income in the profit or loss statement.

30.2 Provision for CSR:

Provision of CSR as required under Industrial ~ 30.5 Income Tax:

Enterprises Act, 2076 has been made during the The provision for income tax has not been

Year @1% of the Profit. made in view of tax holiday being enjoyed by
the company as per the provision of applicable

30.3 Classification of Bridge Gap Loan Income Tax Law.

Bridge Gap Loan amounting to Rs. 93,990,000
has been classified as a long-term loan as the
outstanding balance is to be converted into a
term loan in accordance with the agreed terms
and repayment arrangement.

30.6

Regrouping and Round off:

Figures have been regrouped and rearranged so
as to facilitate comparison. Insignificant rounding
off differences may exist.
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