Crowe

Pure Energy Limited

Auditors Report and Annual Accounts
for the F/Y 2081-82 (2024-25)

B.K. AGRAWAL & Co. Member Craowe Global
Chartered Accountants

Audit / Tax / Advisory

Smart decisions. Lasting value.




B.K. AGRAWAL & CO.

CHARTERED ACCOUNTANTS

Saraswati Vatlka

422 Pannahiti Marg, Sifal - Ward No. 7
PO, Box 3761, Kathmandu, Nepal.

T +877-1-4581865, 4567694, 4567568
E: bkag@crowe.com.np

W: wwhw.orowe.com/np

/. Crowe

Independent Auditors’ Report
to the Members of

Pure Energy Limited

Opinion:

\We have audited the accompanying Standalone Financial Statements of Mfs Pure Energy Limited (hereinafter
refarred to as ‘the Company’) which comprise the Statement of Financial Position as at Ashad 32, 2082 (July
16, 2025), and the Statement of Profit or Loss, Statement of Other Comprehensive Income, Statement of
Changes in Equity and Statement of Cash Flows attached thereto, for the year then ended and notes to the
Standalone Financial Statements, including a summary of Significant Accounting Policies and other
Explanatory Motes & information

In our opinion and to the best of our information and according to the explanations given 1o us, the aforesaid
Standalone Financial Statements read togethar with Notes forming part of the Standalone Financial Statement
give the information required by the provisions of Nepal Companies Act, 2063, as amended ("the Act”) in the
manner so reguired and, give a true and fair view in conformity with the Nepal Financial Reporting Standards
(NFRS), of the state of affairs of the Company as at Ashad 32, 2082 (July 18, 2025), its Profit including its
Other Comprehensive Income, Cash Flows and the Changes in Equity for the year ended on that date.

Basis of Opinion:

We conducted our audit in accordance with Mepal Standards on Auditing (NSA). Our responsibilities under
those Standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statement
section of our report. We are independent of the Entity in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of Nepal together with the ethical requirements that are relevant to our audit
of the Standalone Financial Statement under the provisions of the Companies Act, 2063 and the Rules
thereunder, and we have fulfilled our cther ethical responsibilities in accordance with those requirements and
the Code of Ethics. We believe that the audit evidence we have cbtained is sufficient and appropriate to provide
a basis for our epinion.

Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Standalone Financial Statements of the current period. These malters were addressed in the context of
our audit of the Standalone Financial Statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. Based on the circumstances and facts of the audit, we
consider following as kay audit matters:

 5.N. r Details of Key Audit Matters [ How the matters were addressed in our audit—|
1. | Revenue Recognition
(Refer Note 3.11 "Revenus Recognition” and Note 18 of the financial statements)

The company applies NFRS 15 for recognition | Our audit procedures in this are included, among
of revenue from sale of goods. others, based on our judgment, the following:

The Company generated revenues of NPR.252 | - An examination of the revenue recognition
millions for the year ended Ashad az, 2082, process, taking into account the requiremants
Revenue is a key indicator for measuring of the relevant accounting standards, and an

perfarmance, and this implies the presence of
inherent risks by overstatement of revenue
recognition o increase profitability. Therefore,
revenue recognition was considered a key audit
matter.

assessment of the appropriateness of the
accounting palicies used.

_ Test the design and implementation of intermal

control procedures related to
recognition and their operational effec
including anti-fraud control procedure

revenue
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Details of Key Audit Matters

How the matters were addressed in our audit

- Conducting analytical audit procedures for
revenues, by comparing sales quantities and
prices for the current year with the previous year,
and determining whether there are any significant
trends or fluctuations that need additional
examination in light of our understanding of the
current market condilions.

- On sample basis, test revenue transactions with
the supporting documents, to verify that the
revenues are recordad in their comrects periods.

Property, Plant and Equipment and Investment Property

(Refer Note 3.2, 3.3 & 3.4 and 5 & 6 of the Financial Statements)

There are areas where management
judgement impacts the carrying value of
property, plant and equipment and
investment property and their respective
depreciation or amortization rates. These
include the decision to capitalize or expanse
the costs, the annual asset life review. the
timeliness of the capitalization of assets and
the use of management assumptions and
estimates for the determination or the
measurement and recognition critenia for
assets retired from active use. Due to the
miateriglity in the context of the balance sheet
of the company and the level of judgment and
estimates required, we consider this o be a
Key Audit Matter,

We assessed the controls in piace over the fixed
assel, evaluated the appropristeness of
capitalization process, performed fests on costs
capitalized, the timeliness of the capitalization of the
assets and the derecognition criteria for assels
retired from active wuse. In performing these
procedures, we reviewed the judgments made by the
management including the nature of underlying
costs capitalized, impairment, determination of
realizable value of the assets retired from the active
use, the appropriateness of useful life of assets. We
have observed that the management has regularly
reviewed the aforesaid judgements and there are no
material  misstatement of impairment  and
capitalization of assels

Other Information:

The directors are responsible for the other information such as "Report of Board of Directors/Chairman’s
Statement” to be presented in the Annual Report and Accounts for FY 2080/81 (2023/24) of the Pure Energy
Limited. Our opinion on the Financial Statements does not cover the other information and, accordingly, we do
not express any audit opinion or, except as explicitly stated above, any form of assurance conclusion thereon.
Our responsibility is to read the other information and, in doing so, consider whether, based on audit work done
by us on financial statement, the information therein is materially misstated or inconsistent with the financial
statements. We have nothing te report in this regard.

Responsibilities of Management and those charged with Governance for the
Statements:

Standalone Financial

The company's Management and Board of Directors are responsible for the preparation and fair presantation
of these Standalone Financial Statements in accordance with Nepal Financial Reporting Standards. This
responsibility also includes maintenance of adequate accounting records for safeguarding the assets of the
Entity and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reascnable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that are operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Financial Statement that give a true and fair view and are free from materiz
misstatement, whether due ta fraud or error.

Member Crowe Global
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In preparing the Standalone Financial Statement, the respective management and Board of Directors are
responsible for assessing the Entity's ability to continue as a going concemn, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either intends
to ligquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Auditors' Responsibility for the Audit of the Standalone Financial Statements

Our responsibility is to express an opinion on these Standalone Financial Statements based on our audit. We
cenducted our audit in accordance with Nepal Standards on Auditing (NSAs), Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the Standalone Financial Statements are free of material misstatement. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with Nepal Standards on Auditing
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial information.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ |denfify and assess the risks of material misstatement of Standalene Financial Statement, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a bagis for our opinion. The risk of not
detecting & material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
intermal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. We are also responsible for expressing our opinion on

whether the Company has adequate internmal financial controls in place and the operaling
effectivenass of such contrals.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether 2 matenal uncertainty exists related to evenls
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material unceriainty exists, we are required to draw attention in our
auditors' report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to conlinue as a going concem.

s Evaluate the overall presentation, structure and content of the Standalone Financial Statement,
including the disclosures, and whether the Standalone Financial Statement represents the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Ve also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that

Member Crowe Glohal
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From the matters communicated with those charged with governanca, we determine those matters that were
of most significance in the audit of the Standalone Financial Statements of the currenl period and are therelore
the key audit matters.

We describe these matters in our auditors' report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expecled lo outweigh the
public interest benefits of such communication.

We believe thal the audil evidence we have obtained is sufficient and appropriate to provide a reasonable
basis for cur audit opinion.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to further report that:

i We have obtained information and explanations, which, to the best of our knowledge and belief,
were necessary for the purposes of our audit.

ii.  In our opinion, proper books of account as reguired by law have been kept by the Company so
far as appears from our examination of such books;

iii. Inouropinion, the Statement of Financial Position, Statement of Profit or Loss, Statement of Other
Comprehensive Income, Statement of Cash Flows and Statement of Changes in Equity attached
thereto, for the year then ended and notes to the Standalone Financlal Statements, including a
summary of Significant Accounting Policies and other Explanatory Motes & information dealt with
by this report are in compliance with the provisions of the Companies Act, 2063 and are in
agreement with the books of account maintained by the company;

iwv. In our opinion, so far as appeared from our examination of the books, the business of lhe
Company has been conducted satisfactorily; and

v. To the best of our information and according to the explanations given to us and from our
examination of the books of accounts of the Company necessary for the purposes of the audit,
we have not come across cases where the Board of Directors or any employees of the Company
have acted conlrary to legal provisions relating to accounts, or committed any misappropriation
or caused loss or damage e the company or committed any accounting frauds in the company.

Ao

B.K. Agrawal, FCA
Managing Partnar
Kathmandu For: B.K. Agrawal & Co.
Date: 2025-08-14 Chartered Accountants
UDIN: 250814CAQ001BBV4GT

=
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Pure Energy Limited
Statement of Financial Position
As on Ashad 32, 2082 (July 16, 2025)

Particulars Notes

Assetls

MNon Current Assets

Property, Plant and Equipment
Intangible Assels

Right-of-use Assels

Other Azsets 101
Investment 1
Total Non Current Assets

o B

Current Assets

Inventorss

Cash and Cash Equivalents 7
Trade Receivables 3]
Prepaymernts g
Other Assets 10.
Total Current Assets

Total Assets

Equity and Liabilities

Equity

Share Capital 12
Other Equity 13
Total Equity

Mon Current Liabilities
Long Term Borrowings 14
Total Non Current Liabilities

Current Liabilities

Trade Payables 16
Short Term Borrowings 16
Other Liabilities 1w
Frovisions 18

Total Current Liabilities
Total Equity and Liabilities

Surmmary of Significant Accounting Policies
and explanatory notes form integral part
of the Financial Statement 11031

For & on hehalf of the Board

As on As on
Ashad 32, 2082 Ashad 31, 2081
(July 16, 2025) (July 15, 2024)

(NRS) {NRS)

2,084 635033.09
4,235,002.77
133,066,6768.36
1.456,838.61
27,010,000.00

2,192 148,023.07
4,811.354.75
138,926,878.36
3.028,624 65

2,260,403,553.83

2,338,914,880.83

3,365,129.37 137 ,054.98
7.8906,434.11 3.407 972.69
45,407 .804.00 46,063,070.63
3,203.066.79 2,666,722.05
24 549.83 534,826.00
59,906,984.10 52,809,646.35
2,320,310,537.93 2,391,724,527.18
B00,000,000.00 540,000,000.00
3.837.901.87 (22 554 696 .44)

803,837,901.67

617,305,303.56

1,393,857, 454 61

1,595,801,879.00

1,383,857,454.61

1,595,801.879.00

4 128,714.85
86,969,424.00
30,270,505.66

1,146,5637.14

24,856,104.76
123.277,365.07
30,483,874.79

122,515,181.65

178,617,344.62

2,320,310,537.93

2,391,724,627 18

As per our attached report

of even date

Md. Sahin Ekwal

Akshay Gol

Y
L9

o

B.K. Agrawal, FCA

Finance Manager Chairma irector Managing Fariner

B.K. Agrawal & C

Place : Kathmandu
Date ; 2025-08-14



Pure Energy Limited
Statement of Profit or Loss

For the year ended Ashad 32, 2082 (July 16, 2025)

Particulars

Income:

Revenue From Operations
Other Income

Total Income

Expenses:

Cost of Plant Operation
Employee Cost
Administration Expenses
Extraordinary Expenses
Borrowing Cost
Drepreciation and Amortization
Total Expenditure

Profit/{Loss) Before CER,Bonus and Tax

FProvision for Bonus
Provision for CSR
Profit{Loss) Before Tax

Less:

Current Tax

Deferred Tax

Prior Year Taxes

Net Profit/(Loss) After Tax

Summary of Significant Accounting Policies
and explanatory notes form integral part
ofthe Financial Statement

Notes

18

20
21
22
23
24
25

1to 31

For & on behalf of the Board

MdSahin Ekwal
Finance Manager

Place : Kathmandu
[ate - 2025-08-14

W
Chairman

Qg@
Nishant Goyal

Director

Year ended Year ended
Ashad 32, 2082 Ashad 31, 2081
(July 16, 2025) {July 15, 2024)
{NRS) (NRS)
259,2565,815.80 200,747 296.63
15,181,585.88 3,801,800.00
274,448.501.78 204,549,096.63
14,158,724 .43 9,083,53323
11,835,023.58 8.519,688.00
9,627,824 92 10,684 249 57
. 4,085,660.00
101,114,031.72 110,244 234 B4
104,774 487 96 79,501 ,9765.86

241,510,092.61

222,129,343.50

32,938,409.17 (17,580,246,87)
639 580.76 =
319,720.38 =

31,978,038.03 {17.580,246.87)

31,979,038.03 (17.580,246.87)

As per our attached report

of even date

. 4

B.K. Agrawal, FCA
Managing Fariner
B.K. Agrawal & Co,
Chartered Accountants




Pure Energy Limited

Statement of Other Comprehensive Income
For the year ended Ashad 32, 2082 (July 16, 2025)

Particulars

Profit{Loss) for the Year

Other Comprehensive Incame

Income that will not be reclassified to profit or loss

Revaluagtion of Land

ltems that are or may be reclassified subsequently to profit or loss

Total Other Comprehensive Income, net of tax
Total Comprehensive Income of the year

-

Md. Sahin Ekwal
Finance Manager

Placa : Kathmandu
Date © 2025-08-14

For & an behalf of the Board

M nt Goyal
Director

Year ended Year ended
Ashad 32, 2082 Ashad 31, 2081
{July 16, 2025) {July 15, 2024)
{NRS) {NRS)
31,879,038.03 (17.580.248.87)
31,979,038.03 (17,580,246.87)

As per our attached report
of even date

o),

B.K. Agrawal, FCA
Managing Parfner
B.K. Agrawal & Co.
Chartered Accountants




Pure Energy Limited
Statement of Cash Flows
For the year ended Ashad 32, 2082 (July 16, 2025)

Particulars Year ended Year ended
e Ashad 32, 2082 Ashad 31, 2081

{July 16, 2025) (July 15, 2024)

(NRS) (NRS)
Cash Flow from Operating Activities:
Profitf{Loss) after Tax 31,979,038.03 (17 580.246.87)
Adjustments for:
Bormowing Cost 101,114,031.72 110,244 234.84
Depraciation 104 774 4B7 98 TR ED1.876.86
Cash generated from Operation before WIC change 237 BB7.557.71 172,165,964.83
AddiLess
{Increase)/Decrease in Trade Recsivables 655 266.63 (22 633,180.36)
(Increasea)/Decrease in Inventores (3,228,074.39) (137.054.98)
(Increase)/Decreasea in Prepaymeants (536, 344.74) 2.630,440.63
(Increase)/Decrease in Other Assels 510.276.17 (272,674.33)
Increasel{Decrease) in Trade Payables (20,727 ,388.681) (5.281,919.52)
Increasel[Decrease) in Other Liabiliies - Current {213,365.13) 7.963.020.25
Increasef{Decreasea) in Provision 1,146,537 14 -
Met Cash Flow From Operating Activities 215,474,459.48 153,434,596.52
Cash Flow from Investing Activities :
{IncreaseVDecrease in Property, Plant and Equipment (624, 845 00) {208,972 684 87)
(IncreasaiDecraase in Investment (27 ,010.,000.00} -
iIncrease)/Decraase in Other Assets - Non Current 1,571.785.04 118,065,860 45
Met Cash Flow From Investing Activities {26.263,160.96) {89,916,824.42)
Cash Flow from Financing Activities :
Receipt from Share issue 160,000,000.00 138 850,000.00
Receipt from Share Application Money - (68,203 425 81)
Share lssue Charges {5,445 439 92) {1,087 750.00)
Borrowing Cost (101,114,031.72) (110,244 234 84)
Increasal{Decrsase) in Short Term Borrowings {36,307.941.07) 57.751.385.07
IncreasefiDecrease) in Lang Term Bormowings (201,844 424.29) (78,815,793.82)
Met Cash Flow From Financing Activities (184,712,B37.10) (60,73%,635.40)
MNet Increase in cash & cash equivalents 4.,498,461.42 2,777,932.70
Opening Cash & Cash Equivalents 3407 97269 630,035.99
Closing Cash & Cash Equivalents 7.906,434.11 3,407,972.69
Far & on behalf of the Board As per our attached report
of even date

ey

Nishant Goyal
Cirector

]

B.K. Agrawal, FCA
Managing Partrgr

B.K. Agrawal & Cao.
Charterad Accountgry

Md=%ahin Ekwal
Finance Manager




Pure Energy Limited
Statement of change in equity
For the year ended Ashad 32, 2082 (July 16, 2025)

Equity Share Advance for Accumulated Total

Particulars Capital Share Capital ProfitiiLoss) (NRS)
(NRS) (NRS) (NRS)

Balance as at Ashad 31 2080 500,050,000.00 68 293 425.81 (4,137,262 33) h54 206, 163.48
Change in accounting policy - B 110.562.77 110,562 77
Restated Balance as at Ashad 31 2080 500,050,000.00 68,293.425.81 (4,028,695 5G) 564,316,726.25
Met Profitiiloss) for the penod . = {17 .580,246.87) {17, 580,246.87)
Tranzfer to Share capital - (68,283 425 81) . (66,293,425 81)
Share lesuance Expanses - {1,087, 750.00) {1,087, T50.00)
issue of Shere Capital 139,950,000.00 - - 138,950,000.00
Balance as at Ashad 31, 2081 640,000,000.00 - {22,604,606.44) 617,305,303.56
Met Profit/{loss) for the period - - 31,879.028.03 31,978.038.63
Share lssuance Expenses - g (5,446,439.92) (5,445 .430.92)
Iszue of Share Capital 160,000,000-00 - - 160,000,000.00
Balance as at Ashad 32, 2082 800,000,000.00 - 3,837,901.67 803,837,801.67

For & on behalf of the Board

Md., in Ekwal y Golyan
Finance Manager hairman

Place : Kathmandu
[Date - 2025-08-14

Ao

ishant Goyal
Director

As per our attached repon

of even date

B.K. Agrawal, FCA
Managing Partner
B.K. Agrawal & Co.
Chartered Accountants




Pure Energy Limited
Notes forming part of the Accounts for the year ended Ashad 32, 2082 (July 16, 2025)

Significant Account Policies

1 General Information:

Fure Enargy Limited ("the Company™) & a limited liability company domiciied in Nepal with registration no 19201807475, The
address of its registered office |s Soalteemode-13, Kathmandu, Mepsl The principal objective of the company s 1o generaiz Solar-
electricity and sell the same to Nepal Electricity Autharity (NEA). The company has obtained license for 10 MW sach (Block | and II -
total capacity of 20 M), Block II-10 MW and Block 1-10 MW has achieved ils Commercizl Operation Date (COD) on 1 May 2023
and on 23 December, 2023 respectively.

Share Purchase cum Joint Venturs Agreemant for equily Investment in the company has been entered on September 04 2019 with
Mis Ranergo Developars Pyt Ltd. Gut of NPR 50 Crore ordinary share capital of the company, 40% partion of NPR 20 Crore shall be

acquired by Renerge Developers Pvi Lid through Foreign direct investment and 60% portion of NPR 30 Crome shall ba acquirsd by
Mr. Akshay Golyan.

Approval for Foreign Direct Equity Investment through Shars Purchase agreement granted by Department of Industry Forsign
Invesiment and Technology Transfer department on 2076.06.12 for aloresaid Sharehokding rafio of NPR 50 Crore divided between

Mr. Akshay Gaolyan at 60% of NFR 20 Crore and Forefgn Dirscl Invesiment from Renergo Developsrs Pyl Lid, India at 40% of NPR
20 Crore.

2 Basis of preparation:

21 Basis of Proparation:
The Financial Stelement of the company which comprises components mentioned above have bsen prepared in accordance
with Mepal Financial Reporing Standards comprising of Mepal Financial Reporting Stendards and Mepal Accounting
Standards (hereafier refermed to as NFRSs), faid down by the Institule of Charizred Accountants of Nepal and in compliance
with the requirements of the Companies Act 2006

2.2 Responsibility of Financial statements:

The Mamagement i responsible for the preparatien and presentation of Financial Statements of the enlity as per the
provisions of the Companies Act, 2008

2.3 Basls of Measurement:
The financial statements are prepared under historical cost conventions on an accrual concapt and are in accordance with
NFRS. The accounting policies are consistently applied by the company.

2.4 Functional and Reporting Currency:
The Financial Statements of the company are presented in Mepaless Rupees (Rs), which is the currency of the primary
sconpmic envirenment in which the company operates. Financial information presented in Nepaiese Rupees. There was no
change in the company’s presentation and functional currency during the year undar review.

25 Maleriality and Aggregation:

In compliance with Nepal Accounting Standard - MAS 01 (Presentation of Financial Statemants), each miatarial class of similar
iterns s presented separately in the Financial Stataments. ltemz of dissimilar nature or functions too are presented separately
unless they are immaterial. Incame and expensas are not offsat in the Statament of Profit or Loss unless required or permitted
by an Accounting Standsrd.

3 Significant Accounting Policies:

3.1 Going Concern:
The management have made an assessment of the company's ahillty to continue as & going concern and satisfied that it has
the resocurces to continue in business for the foreseeable future. Furthermore, management is not aware of any material
uncersinties that may cast significant doubt upon the company’s ability to continue as & gaing concam and they da not intend
gither to liquidate or o cease operations of it Therefore, the Financial Statements continue 1o be prepared on the going
concem basis.

3.2 Property, Plant & Equipment:
Property, plant and equipment ars initially measured at cost in the statement of financial position. These are inclusive of all
cost less any subseguent accumulated depreciation and subsequent accumulated impairment losses, if applicable for each
class of assets. Properly, pla;n_i:-{:’nﬂ:'j_eﬁﬁipmf_:nt are racognized as an asset, if and only i it is probable that future economic

benefits associated with uw/fiémwill ﬂbﬂ;:}tqj_hﬁ.mmpany and the cost of the flam can be measured refiably.




Pure Energy Limited
Notes forming part of the Accounts for the year ended Ashad 32, 2082 (July 16, 2025)

3.24

34

Cost includes the purchase price and other directly atimbutable costs of properly, plant and equipment. Cost also includes the
cosl of replacing part of the plant and equipment and borrowing costs for long-term construction projecis if the recognition
criteria are met When significant pans of plant and equipmen! are required to be replaced &l intervals, the Company
depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost |s
recognized in the camrying amount of the plant and equipment 2z a replacement if the recognition crileria are satisfied, All other
repair and maintenance costs are recognized in profit of foss as incurred, IT an item of property, plant and equiprmen consiats
of several components with differant estimated useful lives, those components that are significant are depreciated over their

individual useful lives. Subsequent costs that do not qualify the recognition criteria under NFRS are expensed as and when
incurred.

Depreciation:

Depreciation on items of property plant and equipment is calculated on the straight-line method based on the useful life of the
assets estimatad by the management. Depreciation on additions to property plant and equipmen Is provided on pro-rata basis
in the year of purchase when the asset is ready to use. The residual values, useful lives and the depreciation methods of
assats are reviewed at least at esch financial year end and if expectations differ from pravious estimates, are accountsd for as
a change in accounting estmates in accordance with NAS B. If an item of property plant and equipment consis! of several
componants with different useful lives, those components that are significant are depreciated over their individual useful life.

Particulars Useful Life { In Years)
For Opening From the Date of
Depn Base put o use
Office Equipment f Years 5 Years
Fumiture and Fidure 5 Years 5 Years
\ehicles 7 Years 7 Years
Guard House and VWalch Tower 5 Years 5 Years
Sloar Project - Block | 22 years Remaining Life
Sloar Project - Block Il 23 years Remaining Lifs |
Right of Use Assets 25 Years Rematning Lease penod

Intangible Assets:
Intangible assots are recognized on the basks of costs incurred to acquire and bring to use the specific intangibis assets such
as. software, where it is probable thal such asset will generate future economic benefitz in excess of its cost.

Computer software cost are amorlized on the basiz of expected useful life which is estimated as 10 years {the estimale is
being reviewed periodically). Cosls associated with maintaining software are recognized a5 expenses as and when incurred. At
each statement of financial position date, these assets are assessed for indication of impaimment In the event that an asset’s
carrying amount being grester than its recoverable amount, the assets is considered to be impaired and is wiitten down
immediatsly

Impairment of Assets:

The Company assesses at each eporting date whether there is an indication that an asset may be impaired. Il any indication
exists, of when annual impairment tesfing for an assetis required, the Company estimates the assal's recoverable amount. An
assef's recoversble amount is the higher of an asset's or cash-generating units (CGU) fair valus less costs 1o sell and its value
in Usa. Whers the carrying amount of an asset or CGL) exceeds its recoverable amount, the asset is considered impaired and
i= written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less cosis to sell, an appropriate valuation model is used

An assessment is made =l each reporting date as to whether there is any indication that previously recognized impairmeant
losses may no longer exist or may have decreased.

if such indication exists, the Company estimates the asssts or CGU's recoverable amount A previcusly recognized
impaiment loss is reversed, only if there has been a change In the assumptions used 10 determing the assst's recoverable
amount sinca the last impaiment loss was recognized. The raversal is limited so that the carrying amount of the asset does
not exceed its recoverable amount, nor exceeds the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognized for the assetin p-r‘ip;-gpffm_ﬁq;h reversal is racognized in the stalament of income.

o ENErs,
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Deferred Tax:

Deferrad lax ks provided using the labiity method on temporary differences at the reporting dale between the tax bases of
assets and liabilites and their carrying amounts for financial reporting purposes.

Defered tax assets are recognized for all deductible temporary differences, carry forward of unusad tay credits and unused tax
losses, to the extent that |t is probable that taxable profit will be available agains! which the deductible lemporary differences.
and the carry forward of unused tax credits and unused tax losses can be ulilized except where the deferred tax sssat relating
to the deductible temporary difference anses from the nitial recognition of an asset or liability in 3 transaclion that is not a
businass combination and, at the time of the transaction, affects nelther the accounting profit nor taxsble profit or loss,

Carrying amount of deferred lax assels is reviewed at sach reporting date and reduced fo the extant thai it = no longer
probable that sufficient taxable profit will be available to aliow all or part of the deferred income tax asset fo be utilized.
Unrecognized deferred téx sssets are reassessed at each reporting date and are recognized to the extent that it has become
probable that futurs taxable profit will allow the defarred tax asset to be recovered.

Deferred tax assets and Rabifiies are measured at the tax rates thal are expected to apply to the year when the asset is
realized ar the lishility is setiled, based on tax rales (and tax laws) that have been enacled or substantively enacted al tha
reporting date.

Deferrad tax relating to #fems recognized outsids the slatement of profit or joss s recognized outside statement of profit or
loss. Deferred tax items are recognized in correlation to the underlying transaction either in ether comprehensive income or
directly in equity.

Deferred tax assets and deferr=d tax Rablliies are offset, if a legally enforceabls right exisis 1o set-off current tax assets
against current income tax liabilibes and the deferred taxes relate to the same taxable entity and the same taxstion suthonty

Since the entity Is In a tax holiday peried, losses are nol allowed to be carmried forward, and the applicable tax rate is 2ero
Therefore, no deferred tax I recognized despite the existence of differences between the accounting base and the tax base

Financial Instrument:

Az per NFRS 8 Financial instrument are classified info following types,

a} Financial instrument measured at amortized cost

b} Financial instrument at fair value through profit and loss

&) Financial instrument at fair valus through other camprehensive income

Equity instruments
An equity Instrument is any contract that evidences = residual interest in the assets of an enlity afler deducting all of its

liabilities. Incremental costs directly attributable to the Issus of new shares or options are shown in equity as a deduction, net
of fax

Financia ilities:
Financial Liabilities are those liabilities which are contractually or otherwise to be discharged by oulge of financial assels or will
be settled against similar Financial Assets either as per contract or otherwise.

Initial Recognition;
Financial liabilities are recognized initially at transaction price at its fair value net of transaction cost and are subsequently
maasured at its smortized cost,

For Trade and other payables maturing within one year from the transaclion date, the carrying amoun approximates fair valuae
dug to short malurity of these Financial Liabilities.

Subsegquent measuramant
Financial liabilities measured at amortised cost:

Financial liabilities are subsequently measured al amortized cost using the EIR method. Gaing and losses are recognized in
the staterment of profit and loss when the labilities are derecognized as well as through the EIR amortization procass.
Amortized cost is calculsted by taking Into account any discount or premium an scquisition and fee or costs thal are an integral
part of the EIR. The EIR amortization is included in finance costs in the statemant of profit and loss.
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Financial liabilities measured at fair value through profit or loss (FVTPLY):

Financial liabilies at FVTPL include financial lizbilites held for trading and financial liablliies designated upon initial
recognition as FVTPL. Financial lizbilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term. Financial liabilities at fair value through profit o loss are carried in the financial statements at fair value with
changes in fair value recognized in other income of finance costs in the statement of profit and loss

Impairment of financial assets
The Company assesses onh a forward-ocking basis the expected credit losses associated with its assets camed al amartized

cost and FYOCH debt instruments. The impairment methodology applied depends on whether there has been & significant
increase in credit risk.

Investments and other financial assets
Classification

The Company classifies its financial asssts in the following measurament categones
those measured at amorfized cost

The classificaion depends on the snlity's business medel for managing the financial assels and the contractual terms of the
cash flows.

Measurement

All financial assels are Initially recognised at fair value. Transaction costs that are directly atiributable to the acquisition or
lesu@ of financial assets (other than financial assets al fair vaiue through profit and loss) are added to of deducted from the fair
value of the financial assels, as appropriate, on initial recognition. Transaction costs directly atiributable to the acquisition of
financial assats at fair value through profit and |oss are recognised immediataty in the statement of profit and loss.

- Amortized cost

Assete that are held for collsction of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortized cost. A gsin or losson 8 debt investment that is subsequently measured at amortized £os1
and is not part of & hedging rslatienship is recognissd in profit or loss when the asset is derecognised or impaired, Interest
income from these financial assets is included in interest income using the effective interest rate method.

_  Fair value through other comprehensive incoma (FVOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, whera the azzet's cash flows
represant solely payments of principal and interast, are measured at fair value through other comprehensive income (FYOCH).
Mavements in the carrying amount are taken through 01, excepl for recognition of impaiment gains or losses, interest
ravenue and foreign exchange gains and losses which ars recognised in profit or loss. When the financial asset is
derecognised, the cumulative gain or (0SS previously recognised in OC| is reclassified from equity to profit or loss and
recognised in other gains/ (losses). Interast income fram these financial assets is included in other income using the effective
intzrest rate mathod

—  Fair value through profit or loss

fssels that do not mest the criteria for amortized cost or FVOC! are measured at fair value through profit or loss. A gain or
loss of & debl instrument that is subsequently measured at fair value through profit or loss and is nol part of hedging
relationship is recognised in profit or loss and presented net in the statement of profit and loss within other gains/{losses) in the
period in which it arises. Interest income from these financial assets is included in other income.

Detarmination of fair value

Eair valua is the price that would be received to sall an asset or pald 1o transfer a lizbility in an ordinary lransaction between
market participants at the measurement date. In determining the fair value of its financial instrumants, the Company UsEs &
varety of methods and aszumptions that are hased on market conditions and risks existing at each reporting date. Tha
melhods used to determine fair value include dizcouniad cash flow analysis or avallable quoted market prices, as applicable.
Al methods of assessing fair value result in general approximation of value, and such vaiue may never actually be realized.
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Current tax assets & liabilities:

As per Income tax Act 2058 section 11 "Business Exempfion and Concession” subsection 3Gha |, Person or enlity having a
license to generate. transmit or distribute electricity (electricity generated from hydro, selar, wind or organic material) shall be
provided concession if theb ommercial cparation commences before mid-April 2028 (chaitra and 2084).

100% exempt up to 10 years and 50% rebate in subsequent 5 years from the date of commarcial production

Since the entity is solar based project, the commerical operation of the entity started during for FfY 2078-80, hence the entity
iz eligible o 100% tax holiday till FrY 2068-89 and 50% tax rebate thelrafter for further 5 years.

Cash & Cash equivalents:
Cash and cash equivalent in the statement of financial position comprise ¢ash al banks and on hand

Inventories (As taken, valued and certified by the management):

Inventories are assets

« Held for sale in the ardinary course of business;

+In the process of production for such sale; or

«In the form of materials or supplies to be consumed n the production process or in the rendering of services

Inventories are initially recognized at cosl and subsequently at the lower of cost and net realizable value. Net realizabie valus
is the estimated selling prics in the ardinary course of business less the estimated cost of completion and the estimated cost
necessary to make the sale. The cost of inventonies is determined on FIFO method which comprises all costs of purchase,
cost of conversion and other costs incurred in bringing the inventories 1o their present location and cendition,

Revenue Recognition;
The campany appiies sccrual basis of accounting for recognition of revenues. Revenus comprises the fair value for the sale of
goods, net of value added tax & Excise. Specific criteria for major revenue component's revenue recognition are as follows:

Sale of Power(Energy):

Revenue from the sale of Power is recognised in the income statement when the significant risks and rewards of ownership
have been transferred to the buyer and are staled at net of Value Added Tax, Rebates & Discounts.

Entity has Power Purchase Aggrement with Nepal Electricity Authority (NEA) | bazed on the Same Entity Iz saliing power @@
7.30 K\WH For the Dedicated contracted Power and @ 3.65 KHW for the Power over such contracted Power

Insurance & Other Claims:
Insurance and other claims, to the extent considered recoverable, are accounted for in the year of ciaim. However, claims and
refunds, whose recovery can not be ascertained with reasonabie certainty, are accounted for on acceptance basis.

Dividend Income;

The dividend income is recognized on right to receive basis and stated nel of TDS.
Interast income:

The interest income is recognized on accrual basis and stated gross of TDS.

Retirement Benefits Obligations:

Defined Contribution Plan:

A Defined Contribution Plan includes post-employment benefit plan under which the company pays fived contribution into a
separate Institution {or own fund) and will have no legal or constructive obligation to pay further contributions if the fund does
not hold zuficient assats to pay all employes benefits relating lo employes services in the current and prior periods, as defined
in Mepal Accounting Standards - NAS 19 (Employes Bensfis)

The company has Social Security Fund (S5F) as Defined contribution Plan.

Foreign currency transaction:
Transaclions in foreign curmency are recorded al the original rates of exchange in force at the time transactions are effected.

Foreign currency denominated assels and liabilities are reported as follows:

Monstary items are translated into rupees at the exchange rates pravailing at the reporting date. Non-Monetary ilems such as
fixed assels are camad at thair historical rupee valuas.

Gainzflosses arlsing on the ssettlement of foreign currency transachons or.estatement of forelgn curmency denorminaled assets
i JosETSOPLY,

iy
i
g pect®
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Provisions, Conlingent Liability and Contingent Assots:

Provisions are recognized when the Company has a present obligation as a result of past event; it is mare likely than not that
an outfiow of resources will be required o settle the obligation, in respeet of which a refiable estimats can be made, Provisions
are not discounted to its presant valus and are determined bazed on besl estimate required fo settle the obligation at the
reporting date. These are reviewed at each batance sheet dale and adjusted to reflect the current best estimales.

A contingent liability is disciosed whers thers is a possible abligation or a present obligation that may, but probably will not,
require 2n outflow of resources.

Contingent assets are not recognized in the financial statements. However, contingent assets are assessed continually and If it

i virtually certzin that an economic benefit will arise, the assets and relsted income are recognized in the peried in which the
charge occurs

Events occurring after balance sheet data:

Evenls after the reporting period are those events, favorable and unfavorable, that oocur between the reporting date and the
date when the financial statements are authorized forissue.

All material post reporting datg events have bean considerad and whera appropriate, adjustments or disclosures have been
made in the respective notes to the financial statements

Related party transactions:
All transactions with related parties are carmied out by the Company al amn's length prices

Share Based Payments:

Share based paymant fransaction Is & transaction in which entily recaives goods and services as consideration for equity
instrumants {including shares or share options] of the entity (referred to as “equity seftled share passed transaction’), There is
no ¢hare based transactions duning the Year.

Leases:
The Company has adopled NFRS 16 'Lesses’ with the date aof initial application of 1 Shrawan, 2078, NFRS 16 introduces

significant changes 1o lessee accounting. It requires a lessee to recognize 2 right-of-use asset and a leasa lability af lsase
commencement for all leases, except for short term leases and leases of low value assels

The Company has not enlered into any lease contracts in the capacity of the lessor.

It has applied NERS 16 using the modified retrospective approach and therefere the comparative information has not baen
restated.

Initial Recognition :

At the commencament date, right-of-use asset is measured at cost. Il includes:

a Initial messuremenl of lease liability measured at the present value of lease paymenis payable over the lease term,
discounted at the rate implicit in the lease if that can be readily determined. If i is not readily determinable, incremental
borrowing rate s used:

b.The lease payments made before or afler the commencement date, less leaza incentive received;

c.Any initial direct cost incurred; and

d_An estimale of cost incumed by the kessee upon disassembling or efiminating the underlying asset, restoring the place where
it was located or restoring the underlying ‘asset to the condition required by the lerms of the lgase. The lessee may ncur
abligations as a result of these costs either al the commencemeant date or as a result of having used the underlying assel
during the specific pariod

Subsequent measurement of right-of-use asset:

At the commencemant date, the right-of-use asset Is measured using cost model. If the right-of-use asset relates to the ciass
of property, plant and equipment 1o which the lessee applies NFRS 18's revaluation model, the lesses may opt to use that
ravalugtion modal for all right-of-use assets related to this class of property, plant and equipment
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Subsequent measurement of lease lability:
After the commencement date, the lease lizbility |= measured as follows:

& Increasing the carrying amount to refiect the interest on \he lease fiability;
b. Reducing the camying amount to reflect the lease payments made: and

. Measuring the carrying amaunt sgain to reflect the new measurements and changes in the lease and alse to refiect the in-
substance fixed ease payments that have been reviewed.

Borrowing costs

Borrowing caosts directly attributable to the acguisition, conslruction or production of an asset that necessarly 1lakes a
substantial period of time to gel ready for ifs intended use or sale are capitalised 25 parl of the cost of the asset. All other
barrowing costs are expensed in the penod in which they occur, Borrowing costs consist of interest expanze recognised in the
profit and loss acoount over the period of borrowing using sffective inferest method and olher costs that 2n entity incurs in

connection with the borrowing of funds. Borrowing cost also includes exchangs differences to the extent regarded as an
adjustment to the bofrawing costs.

Significant Accounting Judgments, Estimates and Assumptions:

The preparation of Financial Statements in conformity wilh Nepal Accounting Standards requires the management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assels,
liabilities, income and expanses. Aclual results may differ from these eslimates.
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5. Intangible Assets

Particulars

Cost
Gross Block As on July 15, 2024
Additions
Revaluation Surplus of Intangible Assets
Transfer to PPE
Revaluation & Adjusiments
Disposals/Adjustments

Gross Block As on July 16, 2025

Amortization
Accumulated Amortization as on July 15, 2024
Charge for the year
Adjustment due 1o Revaluations & others
Impairment Losses
Transfer to PPE
Disposals/Adjustments
Accumulated Amortization as on July 16, 2025

MNet Block
As on July 16, 2025
As on July 15, 2024

Softwares/

Others Total
Licences
{NRS) (NRS) (NRS)
5,763, 519.80 - 5,763,519.80
5,763,519.80 - 5,763,519.80
952, 165.05 - 952,165.05
576,351.98 576,351.98
1,528,517.03 - 1,528,517.03
4,235,002.77 - 4,235,002.77
4,811,354.75 - 4,811,354.75
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6. Right-of-use Assects

Particulars

Cost
Gross Block As on July 15, 2024
Additions
Revaluation Surplus of Intangible Assets
Transfer to PPE
Revaluation & Adjustments
Disposals/Adjustments

Gross Block As on July 16, 2025

Accumulated Amortisation
Accumulated Depreciation as on July 15, 2024
Charge for the year
Adjustment due to Revaluations & others
Impairment Losses
Transfer to PPE
Disposals/Adjustimeants
Accumulated Depreciation as on July 16, 2024

Net Block
As on July 16, 2025
As on July 15, 2024

Land Building Total

(NRS) (NRS) (NRS)
146,505,000,00 . 146,505,000.00
146,505,000.00 : 1486,505,000.00
7,578,121.64 - 7,578,121.64
5,860,200,00 . 5,860,200.00
13,438,321.64 < 13,438,321.64
133,066,678.36 : 133,066,678.36
138,926,878.38 . 138,926,878.36
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7. Cash and Cash Equivalents

As on A= on
" Ashad 32, 2082 Ashad 31, 2081
Particulars . ’
T {July 16, 2025) {July 15, 2024)
INRS) (NRS)
Cash Balances (As Certified by the Management) 576.00 48,645.00
Balances with Banks:
Balances with Banks 7,505,858 11 3,359.327.69
7,906,434.11 3,407,972.69
8. Trade Receivahles
As on As on

2 Ashad 32, 2082 Ashad 31, 2081

Particula s i

Faficuiars (July 16, 2025) (July 15, 2024)
(NRS) (NRS)

MNepal Electricity Authority 45407 ,804.00 46,063,070.63
45 407,804.00 46,063,070.63

B.1 Trade receivables

Trade receivables comprises of amount receivable from customers and are non-interest bearing and are generally

receivable on terms of 45 days in the ordinary course of business.

9. Prepayments
As on As on
Ashad 32, 2082 Ashad 31, 2081
Patiiuare (July 16, 2025) (July 15, 2024)
(NRS) (NRS])
Prepaid Insurance 3,068 066.79 2,666,722.05
Prepaid Rental 135.000.00 -
3,203,066.79 2,666,722.05
10. Other Assets
10.1 Other Assets - Non Current
As on As on
. Ashad 32, 2082 Ashad 31, 2081
Particulars (July 16, 2025) (July 15, 2024)
(NRS) (NRS)
Depaosits - 600.000.00
Bank Margin 118,835.00 200,356.80
Advance to Vendor 1.337,004.61 2,.228,267.85
1,456,839.61 3,028,624.65
10.2. Other Assets - Current
As on As on

Ashad 32, 2082

Ashad 31, 2081

Particulars {July 16, 2025) {July 15, 2024}

(NRS) (NRS)
Advance for Expenses 23,750.83 534, 826.00
TODS Receivable 790.00

534,826.00
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11. Investment

As on As on
ParticilEie Ashad 32, 2082 Ashad 31, 2081
S (July 16, 2025) {July 15, 2024)
{NRS) (NRS)
Saol Power Pyt Ltd. (260,000 shares @ 100 each) 26,000,000.00 -
Share Applicalion Money to Sol Power Pyt Lid,
{10,100 shares @ 100 each) 1,010,000.09 i
27,010,000.00 -
12. Share Capital
As on As on
. Ashad 32, 2082 Ashad 31, 2081
lars ' 2
Farioy {July 18, 2025) (July 15, 2024)
{NRS) {NRS)
Authorised:
8,000,000 Equity Shares of Rs.100/- each 800,000,000.00 500,000.000.00
Issued:
8,000,000 Equity Shares of Rs.100/- each £00,000,000.00 800,000,000.00
Paid Up:
6,400 000 Equity Shares of Rs.100/- each = 540,000,000.00
8,000,000 Equity Shares of Rs.100/- each B00,000,000.00 -
800,000,000.00 640,000,000.00

12.1. Financial Instruments issued by the Company are classified as equity only to the exient that they do not meet
the definition of a financial liability or financial asset. The Company's equity shares are classified as equity
instrumeants,

12.2. Numbers and valus of equity shares outstanding at the end of the year is as per follows:

Particulars Nos. of Shares Paid Up value
(NRS)

Promotor's Share:

Akshay Golyan 4,099 500.00 409,950,000.00
Renergo Developers Pyt Ltd 2.000,000.00 200,000,000.00
Pawan Kumar Galyan 100.00 10,000.00
Basu Dev Golyan 100.00 10,000.00
Surabhi Golyan 100.00 10,000.00
Kumud Golyan 100.00 10,000.00
Shakti Kumar Golyan 100.00 10,000.00
Golyan Power Limited 300.000.00 30,000,000.00
TOTAL Promotor's Share (&) 6,400,000.00 640,000,000.00
Ordinary Shares - Public Offering (B) 1,600,000.00 160,000,000,00
Total Shares outstanding at 16-07-2025 (A+B) 8,000,000.00 800,000,000.00
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13. Other Equity

As on As on
Ashad 32, 2082 Ashad 31, 2081
Farmitulars (July 16, 2025) (July 15, 2024)
[NRS) (NRS)
Retained Earnings
Upto Last Year (22 604,696 .44) (4,137,262.33)
For the Year 31,879,038.03 (17,580,246 87)
IPO Issuance Charges (5,446,439.92) (1,087 ,750.00)
Frior Period Hems - 110.562.77
3,837,901.67 (22,694,696.44)
14. Long Term Borrowings
As on As on
; 1 1
Partioulars Ty 16, 2028) iy 15, 2020
(NRS) {NRS)
Secured Loans:
Term Loan (Nabil Bank) 405,807,835.81 405 736 896.00
Term Loan (Standard Charterad Bank) 1.075,118,983.00 1,183,342 643.00
Less:
Current Maturity of Term Loan {86,960 424 .00 (83,277 660.00)
Total 1,393,957 ,454.61 1,595,801,879.00

Credit facilities have been secured against the

a. First legal charge by way of registered mongage/pledge/hypothecation over the entire present and future fixed
assets, created with or without financing owned by the Borrower solely in favour of the financing Banks.

b. First charge over entire current assets of the project including receivables from Mepal Electricity Autharity,
compansation/ incentives paid to the borrower etc solely in favour of the Banks.

c. Assignment of Power Purchase Agreements signed belween Nepal Electricity Authorily and the Borrower for
supply and delivery of energy (electricity) produced by the Borrower from the two Grid Tied Solar PV Electricity
Frojects of 10 MW each (Block | and Block 1) localted at Raniyapur, Khajura Rural Municipality of Banke Districl,
Lumbini Province (Frovince Mo. &), Nepalgunj,

d. Assignment of Power generation/transmission license.
e. Assignment of Project Guarantees.

. Personal Guaraniee of Mr.Akshay Golyan till the tenure of loan.
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Notes forming part of the Accounts for the year ended Ashad 32, 2082 (July 16, 2025)

15. Trade Payables

Particulars

Retention Payables
Sundry Creditors

16. Short Term Borrowings

Particulars

Secured Loans:
Short Term Loan
Current Maturity of Non-Current Borrowings

17. Other Liabilities

Particulars

Withholding Taxes

Audit Fee Payable
Salary & Wages Payable
Advance from Director
Retirement Fund Payable
Expense Payable
Interest Payable

Other Payable

1B. Provision

Particulars

Provision for Bonus
Provigion for Corporate Social Responsibility
Provision for Leave encashment

As on As on
Ashad 32, 2082 Ashad 31, 2081
(July 16, 2025) (July 15, 2024)
(NRS) (NRS)
- 22,226,068.80
4 128, 714.85 2,630,035.96
4128,714.85 24,856,104.76
As on As on
Ashad 32, 2082 Ashad 31, 2081
(July 16, 2025) (July 15, 2024)
[NRS) [(NRZ)

- 39,999, 705.07
£86,969 424 00 83,277.660.00
86,969.424.00 123,277.365.07
As on As on

Ashad 32, 2082 Ashad 31, 2081
{July 18, 2025) {July 15, 2024)
(NRS) {NRS)
154 B83.66 1568,337.82
111,500.00 111,500.00
828,737.50 794 T17.00
26,000,000.00 25,500,000.81
111,839.42 109,614.42
117.937.84 248,078.54
2,836 83724 3,526,459.74
8,770.00 35,165.36
30,270,505.66 30,483,874.79
As on As on
Ashad 32, 2082 Ashad 31, 2081
{July 18, 2025) {July 15, 2024)
(NRS) (NRS)
639,580.76 -
319,790.38 -
187,166.00 -
1,146,537.14 -
et QY £
S0\




Pure Energy Limited

Notes forming part of the Accounts for the year ended Ashad 32, 2082 (July 16, 2025)

19. Revenue From Operations

Farticulars

Sale of Electricity

20. Cost of Plant Operation

Particulars

Bay Control Panel Charges

Civil Malerials and Consumables
Internal Consumption of Electricity
Inzurance Expenses

Labour Wages

Security Expenses

21. Employee Cost

21.1 Employee Cost charged to Statement of Profit and Loss

Particulars

Short Term Employee benefits:
Salary & Allowances

Long Term Employee benefits:
Contribution to Social Security Fund
Leave Encashment

Year ended Year ended
Ashad 32, 2082 Ashad 31, 2081
(July 16, 2025) (July 15, 2024)

(NRS) (NRS)

258,256,915.80

200,747,256 63

259,256,915.80

200,747,296.63

Yeoar ended
Ashad 32, 2082
(July 16, 2025)

Year ended
Ashad 31, 2081
{July 15, 2024)

(NRS) (NRS]
582 B4 67 50015424
875,843,777 1.110,673.18
2.402,243.98 1,618,596.00
5.682,841.79 3.576,283.16
665,640.22 177, 780.79
3,049 350.00 2,100,045 86
14.158,724.43 9,083,533.23
Year ended Year ended

Ashad 32, 2082
(July 18, 2025)

Ashad 31, 2081
{July 15, 2024}

{NRS) {NRS)

11,134 ,745.58 8,075,958.00
613,108.00 443 731.00
187,166.00 -

11,935,023.58

8,519,689.00




Pure Energy Limited

Notes forming part of the Accounts for the year ended Ashad 32, 2082 (July 186, 2025)

22. Administration Expenses

Particulars

Office Expenses
Rent Expenses
Audit Fes

Bank Charges

Frinting & Stationery
Maimenance Cost

Staff Wellare Expense

Donation and Charity

Sile Office Setup

Festival Expenses

Transportation and Courier Charges
Fuel Expenses

Communication Expenses

Site Visil Expenses

Insurance Cost Staff and Vehicle
Management and Consultancy Charges
Certification & Translation
Registration and Renewal
Advertisement and Fromotional Cost
Legal Fees

23, Extraordinary Expenses

Particulars

Fine and Penalty

Year ended
Ashad 32, 2082
{July 16, 2025)

Year ended
Ashad 31, 2081
{July 15, 2024)

(NRS) (NRS)
1.074.071.05 755,941.00
1,623 62847 1.291,407.22

113,000.00 113,000.00
455.516.00 46,993.02
3162025 48 658.00
6591,3569.24 3.269.615.09
84 54538 92 361.08
67.450.00 32.675.00
26,488 .39 £89,100.50
251,780.02 27 ,620.00
252 66824 420 699.00
573,502.18 226,283 68
84,748.93 21,808.66
135,832.85 329.779.91
50.273.82 -
2.474,700.00 3,401 187.00
B85,350.00 261,560.40
58.300.00 118,820.00
921,114.00 136, 740.00
471,775.00 -
9,527,824.92 10,664,249.57
Year ended Year ended
Ashad 32, 2082 Ashad 31, 2081
{July 16, 2025) {July 15, 2024)
(NRS) {NRS)
= 4 095 660,00
- 4,085,660.00

221 Fine and Penalty consists of penalty charged by the Nepal Electricity Autharity (NEA) for not meeting the
commercial operation date of Block | as outlined in the Power Purchase Agresment (PPA) in F/Y 2080-81.




Pure Energy Limited

Notes forming part of the Accounts for the year ended Ashad 32, 2082 (July 16, 2025)

24. Borrowing Cost

Particulars

Interest on Bank Borrowings

24.1 Capitalization of Interest on Bank Borrowings

Particulars

Elock 2:

Bank Inlerest

Bank Commission and Fee

Less: Borrowing cost charged to Profit and Loss
Total Borrowing cost capitalized in Block 2

Block 1:

Bank Interest

Bank Commission and Fee

Less: Borrowing cost charged to Profit and Loss
Total Borrowing cost capitalized in Block 1
Borrowing cost Capitalized under PPE
Borrowing cost Charged to PL

25, Depreciation and Amortization

Particulars

Depreciation on PPE
Depreciation on ROU Assels
Amaorlization of Intangible Assets

Less: Depreciation on ROU Asset Capitalized to Block |

Year ended

Ashad 32, 2082

(July 16, 2028)

Year ended
Ashad 31, 2081
(July 15, 2024)

(NR3) (NRS)
101,114,031.72 110,244 234 84
101,114.031.72 110,244,234.84

Year ended Year ended
Ashad 32, 2082 Ashad 31, 2081
{July 18, 2025) (July 15, 2024)
(NRS) [(NRS)
- 69,213,745.18
- (69,213,745.18)
- T7,137.883.42
- (41,030, 489.66)
= 36,107,393.76
- 36,107,393.76
- 110,244,234 .84
Year ended Year ended
Ashad 32, 2082 Ashad 31, 2081
{July 16, 2025) {July 15, 2024)
{NRS) {NRS)
08, 337,935.98 ¥5,682,445.71
5,860,200.00 5,860.200.00
576,351.98 576,351.98
- (2,617,020.82)
104,774,487.96 79,501,976.86




Pure Energy Limited
Notes forming part of the Accounts for the year ended Ashad 32, 2082 (July 16, 2025)

26. Earnings Per Sharo

Particulars Year ended Year ended
e Ashad 32, 2082 Ashad 31, 2081
{(July 16, 2025) {July 15, 2024)
{NRS) (NRS)

Numerator

Profitf(Loss) for the year 31,979,038.03 (17,580,246.87)
Denominator (Weighted Avg No. of Shares)

Basic 6,798,164 5,824,863

Diluted 6,708,164 5,824 863
Earning Per Share {in NRs) (Face Value Rs 100/- each)

Basic 470 (3.02)

Diluted 470 {3.02)

Earning Per Share:

Basic eamings per share are calculated by dividing the net profit or loss for the period altribulable to equity
shareholders by the weighted average number of equity shares outstanding during the year,

For the purpose of calculating diluted earnings per share, the net profit or loss for the perod attributable to equity
sharehoiders and the weighted average number of shares outstanding during the period are adjusted for the effects
of all diluted potential eouitv shares.

27. Contingent Liabilities, Capital Commitment & Contingent Assets:
27.1 Contingent Liabilities

Contingent liabilities are potential future cash out flows, where the likelihcod of paymenl is considered more than
remote but is not considered probable or cannet be measured reliably.

27 1.1 Bank Guarantee has been provided to the Depariment of Customs for obtaining EXIM Code. As at the
reporting date the guarantze amount is NPR 300,000

27.2 Commitment

A commitment is a contractual obligation to make a payment in the future. These amounts are not recorded in the
statement of financial position since the company has not yet received the goods or services from the supplier.

27.3 Contingent Assets

Contingant assel where it is probable that future economic benefils will flow to the company are not recognized but
disclosed in the financial statements.

28. Related Party Transactions

28.1 A related party is a person or entity that is related to the entity that is preparing its financial statements
a) A person or a close member of that person's family is related o a reporting entity il that person:

{i) has control or jaint control of the reporting entity

{ii) has significant influence over the reporling entity or

{iii) is a member of the key manageament personnel of the reporting entity or of & parent of the reporting entity.

b} An entity is related to a reporting entity if any of the following condiliens applies:
(i) The entity and the reporting entity are members of the same graup {which means that each parent, subsidiary and
fellow subsidiary is related o the others).

{iiy One entity is an associate or joint venture of the other entit n associale or joint venture of a member of a
group of which the other entity is a member). = o0y E‘*-\
o

P
{iii) Both entifies are joint ventures of the same third party < 0?,%".
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Pure Energy Limited
Notes forming part of the Accounts for the year ended Ashad 32, 2082 (July 16, 2025)

(i) One entity is & joint venture of a third entity and the other entity is an associate of the third eniity,

(v} The entity is a post-employment benefit plan for the benefit of employees of either the reporting entity or an entity

related to the reporting entity. If the reporting entity is itself such a plan, the sponsoring employers are also related to
the reporing entity.

(vi) The entity is controlled or jointly controlled by a persan identified in (a).

{vii) A person identified in (2)(1) has significant influence over the entity or is a member of the key managemenl
personnel of the entity (or of a parent of the entity)

Entity has following Related party transaction:

28.2 List of Related Parties

MName of Related Parties
a. Key Management personnel (KMP):

Mr. Akshay Golyan

Nature of Relationship

Chairman and MD

Ms.Surabhi Golyan Director
Mr. Shakti Kumar Golyan Director
Representative Directors
Mr. Nishant Goyal
(Renergo Developers Pyt Lid, Diirector
Delhi, India)
Mr. Mayank Rohilla irect
(Renergo Developers Pyt Lid, Dif {
b. Other Reiated Parties:
Westar Galaxy Trading Pvt Ltd Common Shareholder

Common Shareholder
Common Shareholder
Significant influence by KMP
Common Shareholder
Comman Shareholder
Significant Influence
Common Shareholder

Renergo Developers Pyt Lid,
Ranergo Developers Pvt.Ltd (India)
Mexus Engineering Consultancy and C
Clear Energy Pvt Lid

Pious Energy Pvt Lid

Sol Power Pyl Lid,

Golyan Tower Pyt Ltd

28.3 Transactions with Directors & Key Management Personnel
The company has received Rs. 2.6 Crore loan from Mr. Akshay Golyan to meet temporary fund requirement and il is
non-Interest bearing.

28.4 Other Related Party Transaction and Balances

Transaction during

Closing Balance

Related party Identified MNature of Transaction the Year Receivable/
Purchase/[Sales) {payable)

Westar Galaxy Trading Pvi Lid Service Agreement 2.536,850.00 -

Golyan Tower Pyt Lid Rental Services 1.450,286.00 584.733.60

Mexus Engineering Consultancy and
Canstruction Put Lid

Repair Service

(1,685 165.87)




Pure Energy Limited
Notes forming part of the Accounts for the year ended Ashad 32, 2082 (July 16, 2025)

29. Financial risk management ohjectives and policies

The Company’s business activities expose 1o a variety of risks, namely primarily to, liquidity and interest rate risk, which
may adversely impact the fair value of its financial instruments. The Company's Board and senior management has
overall responsibility for the establishment and oversight of the Company’s risk management. The Company's risk
management policies are established 1o identify and analyze the risks faced by the Company, to set appropriate rishk
{imits and controls and to monitor risks and adherence to limits. Risk management policies and syslems are reviewed
regularly to reflect changes in market conditions and the Company's activities,

28.1 Market risk

In spite of having a very high potentiality of Hydropower and Solar energy seclor, it is volatile to geopolitical and
domestic incidents. With stabilization in the geopolitical and domestic issues, the energy seclor looks for bright future.
However, there is risk that any domestic/ intermational or geopolitical incidents would impact the business of the

company. However, the company through its exprienced management and strong promoters will sustain through such
risks

29.2 Credit risk

The company provides 45 days credit to Nepal Electricity Autharity. NEA being a government enterprise, the company
estimates no credit risk,

29.3 Liguidity risk

The Company monitors its risk to a shortage of funds on a regular basis through fund forecast. The Company’s
objective is to maintain a balance between continuity of funding through equity and cash flows from operations to meet
its operational cost and debt servicing. The company eslimates that it will generate sufficient revenue from sale of
electricity 1o meet its fund reauirement.

29.4 Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a finaricial instrument will fluciuate because of
changes in market interest rates. The company has borrowings from banks to fund the construction of the project
Company's interest rate on such borrowing is determined based on the quarteriy base rate published by the bank. Such
base rate changes with the change in market scenario. Hence company is exposed to Interest Rate risk.

29.5 Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Company is less exposed to foreign currency risk.

29.6 Operational Risk

The company have prepared and implemented various Standard Operating Procedures (SOPs) in the form of clear cut
delegation of authority for the activities, guidelines regulations etc. Company believes that the controls implemented by
the company have minimized the operational risk 1o acceptably low level.
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Pure Energy Limited
Notes forming part of the Accounts for the year ended Ashad 32, 2082 (July 16, 2025)

30. Financial Instruments Classification and Fair value measurements
Financial Instruments are classified in accordance with Note 3.6. Fair value is the price that would be received to

sell an assel or paid to transfer a liability in an orderly transaction between markel paricipants at the measurement
date. The fair values are delermined according to the follawing hierarchy

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabililies that the entity can
access at the measurement date.

Level 2 inputs are inputs other than quoted prices included within Leval 1 that are obzervsble for the asset or
liability, either directly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability. Company has used its own data (accounting valug)
and considered if there exist factors that would otherwise result in changes to the book value of assets or liabilities.

Such factors did not exist as per management evaluation and accordingly, book value has been considered as fair
value.

As on Ashad 32, 2082 As on Ashad 31, 2081

Particulars

FVTPL Amortised cost FVTPL Amortised cost
Financial assets
Cash and cash equivalants - 7.906,434.11 - 3,407,972.69
Investments - 27.010.000.00 -
Trade receivables - 45 407 804.00 - 46,063,070.63
Total Financial assets - B0,324,238.11 - 45,471,043.32

Financial liabilities

Borrowings - 1,480,926,6878.61 - 1.718,079,244 .07
Trade Payables - 4,128,714.85 - 123,277 36607
Olher Lishilities - 30,270,505.66 - 30,483 874,79
Lease liabililies - - - B

Total Financial liabilities - 1,515,326,099.12 - 1,872,840,483.93

31. Miscellaneous:
31.1. Bonus Provision:
Provision for Bonus has been made @2% of profit as per Electricity Act, 2049,

31.2 Provision for CSR:

Provision of CSR as required under Industrial Enterprises Act, 2076 has been made during the Year @1% of the
Profit.

31.3 Retention Money Written back:

The company has decided to write back the relention money payable to vendors as the same stands nol payable
and stated under other income in the profit or loss statement.

31.4 Income Tax:
The provision for income tax has nol been made in view of tax holiday enjoy by the company as per the provision of
applicable Income Tax Law.

31.5 Regrouping and Round off:
* Figures have been regrouped and rearranged so as to facilitate comparison. Insignificant rounding off differencas
may exist,
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